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Abstract

This publication presents the social protection system of Israel as compared to those
of the other member countries of the OECD (Organization for Economic Cooperation
and Development). The membership of Israel in the OECD enables the presentation
of data for Israel that have been adapted, in the most part, to OECD definitions.

The OECD is a suitable framework for comparing Israel's social policy with that of
other developed countries. This comparison points to wide differences among the
various member countries in the area of insurance coverage, and allows us to put
forward substantiated proposals to improve the social protection system in Israel.

The publication includes up-to-date information on the social protection systems of
Israel and the other OECD countries from two aspects: the legal aspect (such as the
scope of the population covered in the various social protection schemes, conditions
of entitlement to benefits, rates of insurance contributions and benefit levels) and
the statistical aspect (such as the number of benefit recipients and total payments).

The first chapter presents general data on the Israeli economy as
compared to the economies of the other OECD countries. The Israeli
economy emerges as one of the most developed economies, with a GDP of about
80% of the OECD average. Israel's population is young compared to the other OECD
countries, and its expenditure on health and pensions is therefore relatively low. In
addition, the percentage of the working-age population who are employed is lower in
Israel than the OECD average. On the other hand, the rate of foreign workers in
Israel (including workers from the Palestinian Authority) is high in an international
comparison. In the area of total welfare expenditure, the international comparison
points to Israel's relatively low position.

Chapters 1-7 discuss comparative data on payments of the following
benefits: maternity, children (family), work injury, unemployment,
disability and old age. These data show that the level of generosity of Israel's
social protection system is relatively low. For example, Israel is characterized by a
relatively low level of allowance for the first child. Furthermore, the work period
entiting one to unemployment benefits is relatively long in Israel, while the
maximum period of payment of such benefits is short. As to the old-age pension, its
level in Israel is lower than that of public pensions in most other OECD countries.

Chapter 8 shows data on the financing of social protection. The collection of
insurance contributions as a percentage of the GDP is lower in Israel than in most
other OECD countries. In Israel, the share of the worker in payment of insurance
contributions is higher than the share of the employer — a phenomenon opposite to
that observed in the other OECD countries. Moreover, the insurance contributions
paid by employers for their workers are lower in Israel than in the other OECD
countries.
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