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"A healthy range of financial players makes for a strong and vibrant economy" (NEF, 2013)
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2 A CDFI is a financial institution which provides credit and financial services to underserved markets and
populations. A CDFI may be a community development bank, a community development credit union (CDCU), a
community development loan fund (CDLF), a community development venture capital fund (CDVC), a
microenterprise development loan fund, or a community development corporation. Various innovative tools for
financing growth and regional development are also available, including social investments, local revenue streams,
nonprofit and municipal finance tools such as bonds, and more. Another body of literature is concerned with DFIs
— Development finance institutions. Development finance institutions (DFIs) occupy an intermediary space
between public aid and private investment. Distinct from aid agencies through their focus on profitable investment
and operations according to market rules, DFIs share a common focus on fostering economic growth and
sustainable development. Their mission lies in servicing the investment shortfalls of developing countries and
bridging the gap between commercial investment and state development aid. ("Development Finance Institutions:
Profitability Promoting Development", OECD).
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