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NNVLIAN MNIAXP NAN IR NIHN WX DNPNIT HY APIT-PAN MYAVYNN DX M2 I IPNN
) NNM) L1992 MV YRV NPNN-TH MNDIND DNY NN NN NOPM NDION
,NMDION NNVIAN NIASP MYAPNN NPNN-TNN MNDOINRD NYWA DYDY INIAN NNNIIN
MNNRY NN JTY HY NNLN-IIIN DMHITON DINNIND DY N2 NYIYN NYTN 1 NMHYN
YINYA NOION NNVIAN MINIANP 7Y THATPAY INY VI YMTIA NNPNID IDYNIY NPNN-TN
MDIOND NPIOYNN PPN 992 DY NN NPNN-TH MR DN TV MDY DIWID
MaoVn NPND IPIVYY MDTI INNT NPIDIND 1D DXTNION DINNNND .OMINIAL NTIAYN

PN-TH NNAYNIA DY THIN DM HY MIVN



Mmrpn .1
-MOVIYN MNAYN 1792 MY DINNND INNT NPION DY NN MY MNMON MNTNH
PYa MIALV NN MMHYYN MPIDN ,NDIDN-INAN DY MODIANN ,IONX NPIDN LND)oNn
S5Y PNV NYI PYND 211D MYHNYNI ,PINT DOWAPN DNPIVIPI MTNIYN NPIY MNIWND
DOIN ,NANPN NYAP T MV DD NI 1T NN DY INNA NN NYOIUNN .PNINN RSN
NDAP NWAVN 1D PNIAY N2 DT IPND NNV NIDNIN NPNT-PA NIYIWN D) 1Y NPND DMWY
NNLIAN NMINANP DY IWPNL ,XIN NTN DY NNOVN IINIX DIRSIND DY NNNN T8N MINANP

ORIV NOION
— Page, 2004 yx9) 19555510 mMH902 20N TINHD NINANP NYAPA Y2PNN PINT-PAN DXNHDN
NI 79D TYY YN0 1N DT IVPN NN NI RY YD 9 DY GN (1IN MISIND DXIPNN NPPO
.(Black et al., 2011) 0» v D»N2>20) DPNYNN DXINIANNDI) NIDIDN YNT-)P2 DNNNDND YN

MTOMA OMYN N NPNY OPNNN OXTMD MNANP Dapn DY DT ON Hwnd 1o
AT MDY GN ,DMTYY DY DXNNN DY DIININNDL YNTN PAN DORNNY WP XYY NN
SPINYA NMINANPN MDAPN 1900 IR MOYND NIVY MINISPN YDIAPN MY VI
INT-P2 NN PN I9IND P20NY DXDI1DN DNNNN 190N DO NIPNNN MDA
MNPHRN DAY ;NPTHNND NP NN NYAPN NYNIN NN NN : MNP NYap dv
1210) NPT ; NANPA MDD YT MYIOND TIX NN DO XN TN — NNNIN NN DY NUXRI
DYNNN DY NPNIAND MNYIN TIT NPNPIDYN NPNNTINA DINNYD NDXINN NTIAVN PIYD
MO NYNNPHNY SNPIDYNN IWPNL DX NNMNN XN DY DMNL NIVIN DY)
NN 595 TITA NNYP MINXANP NDAP XTNN NI OONH DINN DN ,OIN) .TNINN
; DT WITPND DMVYY DNY MYYN 19010 NX DI THINY A¥N — DXNNN HY NTIAY MYV 1901
NYPYNN NOTINA RLANNY MIVY NN PYN MYID DX TMYN DXARYNI NIINIXIVION MDY
,1TIAYN MYY NP D) D ,NNT ; DX DY NIDIN NMINPHI NN, TN NN

MNN 2202 NYD H2INDY — DXNNN 2P NTINY NNN NPNAND D) DMVY

-7 MNTHA HHNNN YNNI 2%-5 9Y RTMY DT MNOWNI NI NN 9Y NYXIINN NN NN L
((OECD-n 5w nynian mnsn by ymnn nxn 9 by) OECD



ALNYND OMIOY DONINN MOODN DNNT NPIDN DY NPNT-PAN NYaWNN ONN
NYNAN PPN NAVWN NYNTH NORY NN NI TPDOY N AN YN NPoyna
YTPNRNN NPNOVNN NN NIVIA NPIDIN DY INYAYN DIMYY D»HIYD DMIPNN NNV

MNINA IPOY ROY VYN ,NINND DX NNMNN YY JNDY NPDHYN MHOOWNL 1Pyl
Sv ML N DIXRINN ON .(Aizer et al., 2022) D19 102 DMYIN DIOININIVIAN

VPO NN ,NDIDN-MVIVH MNAVND NPNIYN NOVNNNY NINN MIAPYL DMINWN DTN
D) NONX I¥PN NNV YNIDN XD D20 HY INYINI INNT NDOWY SYNNNI PRI JNDND PIN
JORTI NN NYPYND

noap YV NYIINT-PIAN MYAVNN DX TINRD )PDNN 291 DTN DOPIPY DOVP MY
DXTD 9N2Y NNV IIIN DN NYIN NPNN NIAXP NYAPA IMNOPR NINY NPN NMT - NINIASP
NN ,NTIPNND . NMINAXP OIAPN DPNX TYUN DMNNDY MNXAXP DDIAPNN DX NN DXTD HY AN
S NNMLN MIIN DIPRXIN DY NDION NNVIAN NANP NDIAP DY NPIT-PAN MYIVNN NN TOIN
NN NN HNIN NN IOYIV NN TPNIR-YYI 1NN VY 7y 18 Ty 10 D91 DY
NDIDNN NNLAN NINANP NN NN NDNIN YN INIYA INNIN OMPYA 1992 NIV NYSIIY
D»NYMIN DIMNNI NITYA 2.NPNN-TH MNDN 12V NN MONNWND OMPNIAND NN NP
DT HY NNLN MNIN IRNIND MNNYN P2 MNWYN NI ,DNIUN THIRD JTI MNON DY
I DX P PYTYY NPNN-TND DT 1NN MY NMPN VIV NPNN-TH MNDIND
-UI97 DTN MYNNIND ,MNXIYI MNDIRD DYTD P2 D¥DAPNN DIWINNY DN’ NXTY,NNNIN
.DOWI9NN

MNAXP DY JMONNON DTN NXIDTHIN NPNN-TN MNDIN NN MIAPY ¥ NI MIN
DIRNIND DY WAYN DR OMNPYYY [, NTIAYN MO JMINNYN DX NN NOIDN NNVIN
NTIAYN YN T TR I0Y XAN TN 22 27P2 MXASPN NOAP YNV )T DY NNVN-IIN
DOPNN P2 NPNIVNN NIYANN ,NININID MIMO MYV .NTIAYN DNPMDIdN TO) DYV
NP YNYOY NMOYN YN TINYI NININP NIAP NPV DY 195 NYNNM 01NN 22TY YNNI
,20TAND ,NTIAYN MDIdDNM NPIOYNN MNPV DYTHN ; MNDON ININD NN 27D NINIANPN
77 UNINM 2NY 92T W IN0A 1PN MNIANPN NYAPA 17N 20 NI ,90N 1122 29P2 RNN)
NY2APA OYTIN INYN) XD T2 ,017PNY DOWIKYN NNIVYA .(27-21 D») NNTPIND NMNAN D)2

NPIOYN2 OWTANN .NY 1DYN) XOVW 1ONXD OMTI NNNNIY 1DVNIY 1OX P MININP

10%-nD MNAY NP MNDINI P TR TRNNN NN TN ,DMNN-TH MIAND O) PVINTT NNMN OINDNK NN 2
.D12) DPN HRIYI OMITHN DX NNNN



MDT) NOIDN NNVIAN MIAVN INNY TO DY DS ,PNOND XD ,THN ,NTIAYN MDIdND
X2 NTY NNV NN NN IDPIN NPNN-TH MNNDIRD 1N
PYN TIN2 YPO NMON DY RPN MYAWNN NN MDYN NX DIWNTH 1IN DINSNN
JPTRNY MNANP NYAP 7290 ,NTIYPN2 NNV NIDNIIN MYOVN 1NN NN TNXN NN ,1dAN
NN N NPNN-TH MNDOND NN 2992 MINAXPN MYAPN NYY NMHYD VAN 920N
NoAP MYV MOOYNN NRKIND N INDIN HPNM MNIANP NYIAP 290D PPOW MN NY)
DYNNN TNN NYPYNA DY) DY NPAPY TINY DN MDIDN NMOYN J1PMNIIN DY MNANPN

AT MPPPYNH MMIOINIY TN NN IR NN IN AN PYN NN DMOY MIapya
DANIN NN NN NPNNY T2 Yy wasn xonTo Kalil et al. (2022) v ovprn

MLV NPNN-TN MMPIN NINIAN YN ,DMIWYN IRNDN HY DOYYNN NNV THIRPIININD
DYXT2ONVY MNNN YA MR NYI ,NMINIANP DY DIPHNA NTIAYHN MOIDN DY THNDND NOIdN
95210 NYYD NNMON NYNN-TH MNIND AN NN 129N NNV TD ON PN .AY 1Y

NN TV NTIAYHN MDION NPIDYNA 13 NWY 1OT D2 PAD R¥NNM NN IRNIND

Bertrand and ) oy»-mwp mnawna mmMnn nypYnn NnIa 017N 09 TINN Y WY N
NN NYPYNY AN DM NN N (Pan, 2013; Chetty et al., 2016; Figlio et al., 2019

(Gayle et al., 2012; Fan et al., 2015) 0»2 19p2

NWMIYY DTN THNN IPNHN NTY RIN TN .MITDI OYNINN 190HY SOMPT N PPN

Chen et al., 2015; ) D19 by M2 I8PN NNV DPMYOVYM D1NYWHNN NIIYN MNHWUN
Chetty et al., 2011; Dahl and Lochner, 2012; Dahl and Lochner, 2017; Legken et al.,
Earned — 9105 ©¥arwn navin » XM YN 01PN .(2018; Milligan and Stabile, 2011
D) D192 NYPWNA NMOYY 92110 NV — MINK YPO NPIM (EITC) Income Tax Credit
)0 199 .MINI2Y DO TIND DNHYWIN,DMN2N DNPX D DINXIND NPYA NXLIAND ,NNNI N
Sy APV MINAXP NYAP DY TPNT-PA NIAYNN NMIYY MINS NMSTY MDA NP IPNHN
MAPN MYV DY MNIKP NYIYND YN DXIMD DIRNNN DIPADNN ,07NANN DMIPNN D0
Antel, 1992; Beaulieu et al., 2005; Gottschalk, 1990; ) Xan TN 219p2 MNASPD
, 7N 057y 0NN (Gottschalk, 1996; Levine and Zimmerman, 1996; Pepper, 2000

MNANP YW NPNT-PIN MYSWYNI IPOY YTRHNN ,DMDI-3INNP IPNN 29790 Yy DX00120N



NIN DY PN TN OVMYN T KN 3.(Dahl et al., 2014; Dahl and Gielen, 2021) 1)
Sv nyavwnn NX NN (Hartley et al., 2022) £ NX) YS0IRN Y7y NNINKRD DONOY NN
Sy THNON DIPNN .NMINIANP NYAP YW NOPINT-)PA NI2YNN DY 27NN INNIN NIIYNI DY
Aid to Families with Dependent mXaXp N212 NMMVYN MPTHN P YIT THIND NN
NP0 PN 18—12 NN PN TWYNRD NMINIANP WDP JPMMOIRY NNV NN 0am>on .(AFDC)
7Y5Y5 NDY2IN MNDIND MINIASP JNNY DXTNIDN DIPRIND .JNMINAD NP DY) DINNIND
AN DDNY ATYNY L1996 MY DY NNININYI MDD MINIAND DaAPY MDA INM 25% DY
20 ,MINN NN NMIDINYD YN TITY MYNNANI 1T NYOWN NN NIYONN ,NMOIMNY NvnHn

103 MINANPY NI OWON

ypa .2
YPYN .NDINI NDIDN YA IN NDIDN KID DOV MNAWNY YPD NPADN NDIIN NNVIAN NON)
YPO 13 9952),TIV-NNY TNDI MV PN 12) 2905 Y5555 YPO WHIN 10 DYYaPN DINOT N2
PN MNIM PNV NTD W), MININD INOYN MNN ,XNIODYN DIVYN NPT 1OV1
,MIDION NN HY NODIAN NIOIND MINIIT .DNYNY NNYPN ,NPNDN 172NN 1N NINNIN
MY 20 12 MNAY KNI 2VIN NPNY YPANN DY )0 1D .NPIDYN 1N ,0°0) DY MOy ON
NTIAY YAND D) DXNXN 4D»NYIN DMNIANM 29D TON DNV DN TIAYD DIONDNN PN
92P5 MOIN DY JTIN NN D0V NN TN .DIPIDYNN TIVNI MY YT NNTI DO 19INI
D197 9902) YNNAYNI THYNI 9% ,TPYTIND NDIONN NN I THPYTIND NAXPN NN .MALVN
9N NXIAPYY DNNOWN 159N DXNNA NMAINN NASPN NN DXYIAPN NOIDN DN .DYINN)
PN NYIAPN NPDPHN NDIINNN NI DNDIDN YN DITAIY DIV .IIN DIPNVYN DY
V1 2.2 PI9-NNA XN VNN OIMOVYN MY ("NDIDN NNSYNY) THPPON NIANP DDIPNH
T92 \N2) MY 55-1 TN 127 NPNN-TN MNDIND NPIAINN NIANPN ,NNNDIN 1Y Mv 1991
INL,NYN NMIND PYNA YSIND OWTIND IDWNN 37.5% ,(2010 »PNNI)  2,250-5 NNMN TN

23032 DINNN DWN 72.5%

HWTNN MYAN DNNAN DV NNIPN TPRIPRN MNwa viw wy (Dahl et al., 2014) onx YT 2
NNAP HDAPY 1T DY NDY0N NYY NNDP DDP NN TWNIY INSDY INTI OIPMVYPIY 17X2912 MO NaNp
NNYPNY T9IN2 NHM9Y NN MY N 1102 wnnwn (Dahl and Gielen, 2021) 19> 50T .am»22
DNNY D197 192 MV M) MINAKP NYIAP NYWA NI INYD M) NIANP NYIPY DXPNIAND NN
ANTY NIANPY DPMYPIAY

MTIAY DXYNIN DXPOX ,DNDN 939 NNNN DITHY MNDIN ,NIYID 939 WAV ON : INDIMN IR NPOYIN 4
,2IMOONDY DYIDY DXNON ,DNINYD DMYNIN DOYWTINT DMITINYN D PON M INYNI DXV IN MDY
INYNI NN D 12 DY OINNMWN IN NDIN NI 122 DWINVNY M ,DOWIT DVIPNI MMYN DX ,MIN DOV
Bl



DN NINAND NYAPA INT-12N OXNNN 2.1

19NN NN DYAPNN DXINN DX DY DXVIY DN NDIDNN NNVLIN MNIANP PYaAPN NN
SV MY .INAWNN HTND DRNNA N DIVYNN NN DV ,PNIYNY N1 MIDINNY N*2INN
NIYON 27NN YD KNI .ONPN TYNNI NINANPA THNONY DXINND 9N DOON N MNIYN

DOV DY NI 2.45 19 M2 27 922 NMINANPA THNOND MINIANP MYAPN MNDIND NN HY
DYVIN NMDIVON YD TR0 Y NIV Hrapnn SNoon 111 Hv 1wen (Page, 2004) manN

YPNNAY MDD : NINIY VD NNMYT T RN NYYN 1986—1974 DNIVN P2 YTONY DRIV
IUNN 3.15 9 112 27 NNA PIPYI NDIIN NNVIAN VAP NDIIN NNVIN NMINIANP MOIPN HY

6,187 19200 NOW MNNINRY Nna

NI 2.2

NN DX DTN AWR L NPNN-TH MNAWN PIN IR ORIV NOID NPPIN 1992 99K wiNna
NOYAN NDIONN NIPN NX) MNIAXPN DD NN DTN PIND .NT NN MNOWNIA NOMNINN
NYNND INYNRID NOYY INRY DN DY PPN 7IND TN 17N DNA WYY M Ypwnd nono
DN TNX 199 NPNN-TN MNON HAPY 19w MDD MHYTIND NIASPN AN TY .1V PIN
INND AMYNIN DOV TYNI PYNI YN 1DUNN 30% NDNMN IO NPRIT INND)
D127 NYO MNNDIN .PYNI YINNN IDUNN 37.5%-2 NNDY JMINIT ,NINANP NYAP DY O»NIY
YNINND IIVNN 47%-1D NIV NNMN DNDIdDNY N2 OPYN PI .5% DY NADIN 1YDP INY N

.NANPY OINDY PN PYnNa
9OUNN 42.5%-D NNYY TAR TD ONN-TH ORD NN NIANPN ,NNNIN MIApya
SV NADIN VP AN IN DYDY MW NPNN-TN MNDON .NINYNRIN MVNN 12D PYNI Y8INNn
80% TY NYNHN INDIDNY NPNN-TH MNON DY) [ NOTIY MINID OMPNIAND .D¥IDN 5%
-TH MNIND POYN WINN PIND ,TD DY 90N .NASPY NPRIOT PN PWN yHnnn 1ovnn
,1995-1 1994 DWA 990 >NAY DY NN ,NDION DN MNMOYNI MODN MIAVN 190N NPIIN

NPNN-TN MNAYN PINA IDIDNY DIMNPINM MDIDN DIIYIMN MNYN YTHN DINNSD PIND

p(welfare = 1|parental welfare = 1)

‘p(welfare = 1|parental welfare = 0)

mN2 wN (Page, 2004) 739 Sw NINRDA JN2ID YOI TYHN DN MITHIN JIIN INONSDIN ,INNIYN TWIND 775 6
.1966—1951 DIV YTONVY J1PNILY MNDON P2 MNP NYAPA YNT-1PAN ONNND NN

597m >



MODN MXIAPY NN-TN NNNY NITHINN DY NIANTIN MYINNI MXITY DMNIANND NN IPN
™A PYNI DNYRIN DX NUN TNX DD YXINNN IDUNN 2.5% TVl NINITN DX WY
TN .NMNIWYI DOWI 1N 1DTY MNXIAXPL MY SN KD PN NN TAR 0NN 1 WY
MavNM ,NDION NNVLIAND MNXIIN ONIN INYPIN IX ,2003 TY NPY NI NN DNDVNN

.DPAN YPYN N DY 1NN

97 TNX IO TN NN DN WY N2 SPYNY OmDUNn MY Man XM 1 9PNl

; PYN2 YNINNN 1OV0 NPONY NXAN PYN DY MDINN NIR 1Y X-1 PN 7PINKD) NNHNIN

,1992 %95 .NDION NNVIAN NIANP NAVINT NXAN PYN MDION NN T 19INT PN Y-N DY

90VNN 30%-5 MIYN 190D DYWN D NDION DO MIDN NVYNIT NYNN-TH MO
AN XD XY YN 1DUNN 17%-H5 NNNN TR T NN HYNY MOINN DI ; PYna yXImnmn
MO N2HN 0% T TY MAVNA HPNXITN NTPY NN N NN DYNPY NOIDN .NANPN
DY YPYYN G0N : MIPYN DD NNOY 1992 MHWA LTIN INY IN YXINNN AOVNN 47% INNINY
,PYN YINND 1OVNNI 80%-D 1Y AN PYN MDIDNY TY OXNIVTM TYNNN 9INA T ,57%
MYN NN DINNXY PN NPXPN MapYa L1994 NIva .PLIPND NMINANPN IDINNN IN
D290 2.5%-1 NMPYN NNYY ,MDIDNI DIV
DOV .N1NOIN MY MIAN PYN MDIOND NON YN DOWI DY NTIAYN YNNI NN NPYN
ND TN DY NDIIN VPR NN NNNDIN 9D 47% SW GO M) PN JPMDIDNY NPRIT
qomN MY HPY SV 107y IR NNIYY 1A NNOY NOON INDIONY PPD NMINN VPN NN
YXINND IDVNN 80%-1N NNMIN NDIDN DY 1IN TR G0N DX INN PMDIdNIY WX .NTIAYN
TN ,JPMDION TOA NMOYN TIOW NI DLW NMDNN VPN 1M NDIIN VPN 1N NN PYNI
11 DX INININ 80%-1D TN VYN INNIN YN DOV .10 D) T2 IDNOINY G0N HPY DI HY 'wn
NZIN MIALNY NMNIYD DPNIANA TNYD AVA JNOY NTIAYN YN NN ONNND NYynd
NPIOYN DY NTNN NXAVPNN NYAYNN .J1PMDION NP NYN9 DY PNNI NN NNVLIANY
(47%-1 90) DTIPN NDIINN G0 N2IP2 PN JPMDION IWN DIWI 17P2 WNINND NN N9
DINNA DPNNNY YTD INTIAY 9PN NTIAYN MYY NN PTHND MNIT NMMVYY PN 1T 902 DOW)
MNNIRY MAND 7N IWAR ,DDID AWIRNN KD 72YIVW A8) - NDIIN NNOVN DIPD) 80%—47
MNNIN NN MIAPYD NINIAYPA JMON DX 1AM INTIAY 9PN DX NN NPNN-TN

SV DMNIPNNA NTANI 12D DOYWNN NNV TONNI NPNN-TN MNDIN DY INPIOYN DY NPPNN

INNY DXWN MTINY 0O Y910 7



»vav G .(Frish & Zussman, 2008) o w9 v (Flug & Kasir, 2006) 9891 199

NPNN-TN MNDIN DY NPIDYNN 92202 NTID NINOAN NDMNIIN D R8N WHN OMIPNNN

8.0¥02 D723 NYIWNN NNXIYD YNNI DIIRNNIN

oMM .3

MLXAD TOIN MY IPND JMTHN 1995-1988 DNV NVINIYIN MNDIND DD DY DONMN
MOIdN DY YN OO DMNMN .OHWVIPAY TOMN TIVNI IPNNN TN NN IDIND
MV ,2016-1988 D’V (N7POY) NTIAYH MDION ,NMIADN NINIANP) NDIIN NNVIN NINANPN
NOYPN NNNN OXPADN DN ,9995 2.0TIDN NNAYNI ANN DY INDH PNV PN ,NDD
DN DMNNIN JPNINY MNDIN 2992 MINXANP NYAPY DTN PIva MXNIN DY NPHN)
AMINANP LYNID) NTIAYHN KOY PMDION ,1PDII VIO DY NTIAYN MYV 1901 DY Y110 DHDID
PO ,NY ONOT NDIODN NNVIAN DAPN INRY VI OXND MY MIVIN NPMP N |70 Hva

AN PYN Y NDIDNN MNPNR I TO 29 DY NYIAPI NINITNY
SV NMLN MIKP TPMYIVN NPNIAY YHYN NTURIN .OMIPYY DDXTH MWL TPHNN NN
N9PNA JNYY NPIDYNN PPN NDION NNLVIANA NPNN-TH MNON MON YY NNNIN
HON M NPV ;10 1D .NPTIN IX NPIIY NPNN-TH MNP KOY LYND NIPNN
NIINN 93 MIAPY AN P2 ,XIRD MDY PN IPON DOHWN TOoNNI NPNN-TNN MNDININ
T MM P RNV YSID T MNTPIND DOYYNN NNV MSNND 72N 1N
,0XTNN .51-24 D972 HNIY MY NPTIN XD NPT NPNN-TH MNNIRD DIANN DXTHN
,1995-1988 DMWY YN DNPIVIP ITHYY MNDORN Y3 YW repeated cross-section 5 »Han
=TN MINXIWI MNDOX DY DMIO0N OMNN NINN 1 NPV .HON TOA NN 2,599,759 5515
9320 NYNN-TH MO L1992 IV YV NNPN9IN MN9Y 1007 DX TH MY 1991 MV RPN
MNMNX 2P 3010 NN 1TV, MNIYI MNDIND TN NDIIN NNVIAN NMINAXP DY 1INNON
PN MNIWIN MNOININ 64% TIVa ,NINANP 1D 14%-) MPOYII PN 57% ,NPNN-TN
9N MIND VYN O) PN NPNN-TN MNON .NDIdDN NNVIAN VP 1N 2% P ,MPOYIN

37,000 TI¥2) MXIAPN SNVWA INY NN NYSINNI NPMIVA NDINN .(34.9-9 INNWNI 36.8)

NPNN TN DOV SY NPIDYNN NYWA NN MNP) ww Sv N xsn (Flug & Kasir, 2006) spy x99 8
Lo TNNND NIN VPORN 0 SN (Frish & Zussman, 2008) 10171 w19 199N ,I8PN NNLA

.MNAYNN DD HY NY TR MINIYP NYAP DY DINN) ON»P 1988 ay

L)989 ©PNRN TTH THO YY 2010 MY 2NN OMINT DPNNY 1IMN DRI B> RN 9o 10



YPYNY NI NN DM NNMN MINIVI MNDIX DY 12N YPWn DY NO51ON NOIDNN TN (1
DIYTYN DY DDIANND PN DOWIINN-YIIN NTNINI NTPIN D PIN W YW D190 1YY YN M1
1797 IWOND PN, NNT OY ,9TINN .NNPIIN NP IPNNND NXIAP MIMIND P2 DTN YV
nMNN - (The common trends assumption) yat 7IRS MNT MNID 9272 HNINN DY
MNYN DXTHN .NNNAIN RINON MPY RO NINN NNMN MNP YNV DXV NNMNNY
YMND VTONY OXT9N DI NN KD NIN NN DY NPNT-PIAN MYAVNN NTNINRD wNRvn
-1972,1971 ©ONMWYN 1 ,031270 TYNNA N2ANIN2 120PY 29 .1982—-1971 DNIVN 2 DOV)
NIND 1DWN) 1982—1974 DIXNMIYN 1PN ,NINND WIVINY A0 XD NN N0 1DT) 1973
NPIDYNA DN D199 TNN DD DY DIMIRSIN .D>TD> 348,099 5915 NY OX TN .OMTHA N11NN9IN

11,35 95 7y MY 5% 0N OIPIY

PPN NVXY .4
5y NNYaWN MaNY NNON NN NTIAYN PV NPNN-TH MNOX DY NNNDIN YW Nyownn
NN ,INPN ANV NPNN-TN MNDON HY JPRIN Y NHNIN NYOWN NN TN YT TP
MY NN WOIN RKIY MNIWI MNDON .DOWIDNI-YION NTHNI VIDY Ny
NS NTIAYN PIVA MINIWI MNDON SW MNP VYN NN ,IONI0 .NNPXAN N¥IAPD

: NN NNDNN MYSNNIA 1995-1988 DIV NPINNKI NN A0 NPNN-TN MNDN DY

(1) Y;; = a + B * Single;; * Post;; +y * Single; + 6; + X;: @ + €

NI NN KD | NYIN DN 1-9 M Single;; ;T mwa i nUX Y INRIND Mnwn NN Y,
; VYN NN NP VPAND NN §; ; NINKR 0-1,¢ = 1992 o 1 N Post; ; nINX 0-) t mva
T2ON 97 0NN DYTI 190N ,NNVYNRI NTHA 52,52 515N DY DIMAND NV NN Xj¢

MYTHININ JPNN NPVD .DOWIANN-WION YT XIN B .NPNIPN MYION N & 12; NP2 PYSn

PN DNMOIN RINORY NN ITIND VI NNII NPRIPRD MYIND ONNND MIVIND

D799 520 DITHN 6.3 PIO-NNA .INPA NIVINK NNPN THRY DM VONI 1NN MIMNN M¥apn oy 1L
.40 92 TY DINSIN PNAY ¥ 1977—-1971 DIV ITHNY

NNOYY TOH MTY Y9 SNNYN NY NN DMINTIN NPNY DMWY 09N DXINMIN 019N 1900 Tiva 2
YN NP2 NINYN NYYIN IN NVNYND DT DN DINNNNT ,NIPN Y31 .09 1901 DY NYawn 95 Nn»N
A(NYIIT 295 MIPNT TN NNXIN IPOIN MNRNIND)



POW NN NN MMOPR NN ONNAVH ANNYY ) PNVO DN MNIAPN P OOTINN
.5.1 P19-NN2 PN MMNIN DY PPN

NN NTPY DNV DNN ,MYY MY Y51 MXIAPN SNV P2 O TINN NN O) N2 NN

;0719190 event study NXNWN MYEHNI NNT ,MPINKY YN TUHM

(2) Y = Ziz%ggg[til’wl] Be * Yeary * Singley, +y * Singley + 6 + Xy ® + ;¢

MWUNY Single;: P NPSPRILIN YW NOP NN E{Z oaa(rx1901]Y€AT: * Single; Wwno

NN PNAY AWINND DTINN (NNIDIN NAOW MIVN) 1991 NN NVNVIND MV .NMIYND DY DTN
NN )N NN NRTPY NPNI MINIVIN DR NPNN-TN MNNDION P2 NN OO TINN
NYAYNA OMPYN NN PINIY NIVANND T DPNN T DY qON 1IN NNYIN NININD 99N
AT TIND NN
—1971 DMV YTONY DT TPNNN NN DT HY NIVN NMDNIN MYAVNN NN TIIND »T
NDY,1992 MVA D22 PN 92OV NI NMITHXA NNNNIY 1WN) KD 19731971 DMV 1982
PN ND JPMNDIN 1991 ,0NN OXPYN DXNX PN KXY 0NN 02170 .01 DN MINH WIVINY 1D
22,79 Yy Q0N .18-n MNY ODNY DYDY NPNN-TN MNDIN P Y 1DTYW MIAVND NPNXIY
18—10 "2 YN 1982—1974 DMWY YTONVY DT ,0NNIYY .0 DXINNN 12D DN PN 18
19 Y1 NHNIN9IY 1IBYNI DINNIVN DI MY PP LTOONY IF DN NN 1DYNN L1992 nmva
,DPNY) NMPN TYNI NWNIA NPN 7IPNND NXIAPYD "NNPXAN NP PA DTANN ,MNad
SV 1N NNV DTN DY NYNINNN NYIVYNN NN TOIN IN .DNY NINNY TY MY NOVNIY NNPN

: TIN2N NNONN MYSNNI MTI NN NYN

(3) Yi. = a + B * Treat; * Post, +y * Treat; + 8, + X;® + &,
IR DN 11979V INd2 Mnwn XN Treat;. ; 9N PMY XN C-1,i 197 Y ’INN NN Y,
ToN 19N OX 0197y Post, ;XD OX 0-) 9PINY 1NN NOIDIWI NPNN-TN NNMN TN DV
MOPNWNN NN NP VPOX NI ;. ;1982-1974 DNV TON 97 DN 1-1 19731971 DOwA

7901 7910 PR NN 59100 ,ONRN MMANRD) DILIN DININD NOPY NIN X ; DI0N NIV

DN NPIDYNN NIANND ,MIYNRIN NTDI DR D7) ,NNOYNIA TN PYNN NRD DY 1N, OINND

95N OMNWNN DD LOND NTY MY NIY MIT NNYHN VDI ,NDIDN NNLIN NIANP NJIAPN NN

MYIN N Eic .MINN WAVIN XD NIINA TI) ,9PINY NNNOIN NOD 7Y NNNX MY YTTI)



POV 25 OXWH ¥ .ONN NNII NPRIPND MYINI DRNND MIVAR TIN MTHNIN ,NPNXIPN

intention-to-treat -> B-> oN»NNY ¥ NNPMNMAINN WIVIN NPNN-THN MNONRD DI ROV
VYY) ,9PIN5 11991990 NDD TN DD 19Y NNIION NYOVWNL DY T1anN DY Tmyo » 15 (ITT)

: IN2N event study N ANNWNI D) VIDOY

(4) Yie = X0Z30[a#10) Ba1[1992 — cohort = a] * Treat; +y * Treat; + 5. + X;® + &

,21-10 P2 Y)Y ODNN NNVY ,9PIND NHMIIN NDMND NYW 190 D9 NN NN o IWUNRD
o 972 NNN9IY N9WNN Nyawnd oXon»nn S, Event study-n vmTpn .19 910 nonwna
VYN NOY ONMIYN OV ONTPNN Y. IRHIND MNYN DY (19 — vnwviny 55 nond)

.common trends 1 nNIN S¥ NN NNIAD DIWNRVYN NHNTD

NOINA=1NH MANIN 3993 NNVN 98P DINNIND DY NYawn .5
NTIAYN PV NPNN-TN MNNDIR OV JPMXRNIN DY 10NN NYIUN MDTOIN NN PNN 2 ND
MTPY NAPNI NPNN-TN MNDIND NON HNYIN MNWNN YN .1 /0N IXNYN 19 DY
(36%) VNN MNP 4.8 DY MDY NNANI NNININ MAPYA .JTOIN DD 8D I8 NNN9IY
WPY DOWTIND 190D NNYT NMOY NPNN-THN MNDIND 2P0 MINXAXPN MYAPN NY VI
NPIDYNN YWTIN 99017 ,(1.5%) HINNRD MTIPY 0.9-2 1T MPOVNIND NV ,NYA-N . NINISP
@ 1,700-2 NNYY NMINANPN NYSINNT NPNIVN NDIINN .3%-1D AN VYN TP YNINNN SMIVD
NMINANPN NN YN NDIDN NNVIAN NAXP MVIAPN NPV N DY DX GPWNRN X¥NN ,(90%)
YN (5%) @ 1,900-2 DT NTIAYN NYHINND NPIIYN NOIDNN .NPNN-TH MNDIND
DOIN NPV NPIDYNN MYY 19010 DY YN NN DD OPX DPNOMND OINMN
PIDYNN MNPV DT PN NTIAYN NMIDIDNA DTN NPNRY TD DY MVIIN NINSIND
,( 67,900) MTAIY MNDON 2792 YN 1OV DX IN TY 1IONYN TIAYD DTNV IDRY NNINA
T2 DY WIANN MY .MODIDNA IMVN NTPNN 35%-1D AN NI 20N N1 NPIDYNA DTN
MY 9P Na N2 XVAND NPNN MNDIN DY NTIAYN YNNI MNOPUNN SN XY Ponv

13 A7ayn

IDXNY NPNT-TH MNDNY T2 9y DY DN D) D7E5N YV 1P 5PWN H¥ MINSINT MOIINM Mpon oo B
MPY NPT APNN-TH MNON SY YINND NTAYN WY 1992 S MNNIN MIAPYa MY 990 NN



MIPN NMOYN TR DY TN D) MNIANPN) 1DWN ,NPNN-THN MNDINRN DY 11PMDIdN D95
MNIND IPDPY ANLIN MAVNN DY 19V NN NIYNL NN NIPN T DTN ,ODIN .NPNIN
D PIAD H.NTIayn MYV 19011 INNSNA DIZIN TN NNY NASPY NPNRIN NPNN-TNN
T8O L NNY TN PYN DY NPNION MIRXIN NONI NN NDIDNA DYDY I1DIN DMWY
ANV NPND-TN MVON DY INNNIT VNSO NDD> NI NP MDT MINASP 1NNY DTV
102N PYN NN NV DY DTN ,INPN
=T MNOIRY MNDP0N DY NNNIN NYOVN NN DY MIXIY 112 2 MDY DY NNNHD IPONa
MPOVIN PV IX MPOYIN JN PRYI MINIXP DIV, MPOYIN 1NV NINIANP 19> NPNIN
95WNN 80% TY IONVYND NVPNN-TN MNIND NIYIN 1NN, .NININP DIPY NO2
IMOYNN THPNNNI 2D MXID 1N ,TID DRNN .NIAXPY JMINIT NN TAIND N2 PYNA YHINNN
NADINY) NANP MYAPNT MPOMINN MYV MMHYA NDND NNMN NOIIN NNLIAN NYIPa

(7PN NNOWN
MY (2 'ON DRNYN IND) event-study-n DTN NTHINR MNHIN DN PIHD 2 0WIN

NTIYN TPV NDIDM NPIOYN ,MNAPN TPIY NOIDN MNP NYIP : DONIAN DORINND
DR T PN MNIW) MNONY NPNN-TH MADON P2 DIRNINT DOWIOIN D MXIY 11

D9TIN TN .M W MIAPN P NN 1992 MWA P D) INM9Y VTPV DNWA

common - NNINY 12PN DXPIDN PN NRTPY NNPNI MNIAPN P2 DPMYNYN

DOWIANN NPNIAND .NPNN TN MINDIN TSN IRYTPN NNNINND MTY D5 DIPIDN NYX) trends
IAPY 1 NMOY AN TYWNI NITTNA NDTY NNNDIN NYAWN D IR NNINDIN INKDY DNV
DOVIOV D OY NPMN-TH MNDON NIY NYNIN NN NPYD NPNIITH MYTIN NIANIN DY

UTNN 28D JNOY NTIAYN YN IR DIRNND YT NN-)0Y WIT

,27apna (11.7 = N7D) 19931992 DMV 34.6-9 1991-1990 DMWA (10.5 = N7D) MYV 37.1-0 NN ONIW
N DWW DY NTIAYN MYV 9712 (33-D 32.5-1) NI NPY P DY)

-5 5Y NTRIY NOIIN NNVLINY NPNITN NPNN-TH MADRY NNMNIY INDIN MAVNN TIY YY Y NN ¥
NAIVY 0NV IMNI NYYNNA YTIYN PNHNND OMIWA MNMPNR 19010 YY NDDINN N NN .M @ 25,000
9950 YXINNN NN MININ NNDWY YXINND DTN NPT NIDY NYINND NPNN-TNN DN Y YNNI IWNN
0190 9NV XNNIN L7900 M MMDVYN D10 MNYNI MNINN TIY 2N NNV . DT DTN NPTY I8N
PP MDY AT HY 1IN DIYNN WOND L1991 NIWA NPNN-TN ¥ MNAWNIA YNINND 970 1N DIAN Pwna
AT NAVNA RN MNP 92PN 2PN DXVYN PIY



5.1

SV MOIIN INND NOMIN MTY NPODN NNNSIN D DIMYNYN DYTIN DY DITYN
DYY0N DY PN MNXIVI MINDINY NPNN-TH MNDIN D INDY IT 121N NPT NMIVIVON
PYTY DMWY DXTOIND ,DDIN) .NHNINDIN MDY DNYIA NTIAYN PIYI NINXIN SNNNIA DIDIAPNH
ORI ANRWIND IN NYNN-TH MUY DX NTTIY 1191990 12 NIPN DXV NPIY
-TNN DY 1NV NN DPNNN DX OINTIN 1DIND YAWIN SNNIWNN ANNN ON MIAPY 1D
SV YNWYY NN (3 DOWIN INT) PN TIND 18 D05 nNNN DXTHY0 MNMAIX 29P2 NN
1991 9NND MI9PWA MPY DD NN XD ,ODINY ; NOPNN TYNIA NTHNNA DT NPNN-TN MNIIN
MINNY DMWY THNN-TN NN OXY NDPON NN THIN NN AN DN 19INI NN PN 1D

MTRON MININD .ONY OO 190N MYNNNA )T TINRD NNION DY MPPS TIN NHNIN
(NoD)a AL MY IXT) NOND MWD IN NPNN-TN IRWINY MNDIN DTTIY XD 1NNV

Y NYDN ADTNI NI IDOW NNNDIN INKRIY DNV TPNN-TN NPNY MDD THNIN NPYN
MNNOYNN 257102 AXNI DONMYAYN DONIPY DY DITYN 7271 DN DINNHN DY 1Py
15 (Moffitt, 2008) n>RpP> RN NNNIN NN MNNDY MAPYI

TIND JPINAND) DIVIN 25702 DNIPYN NIVAYIN NTNRND NMIRKIN ¥ 1PN qON wwN
DXYTHN NDAN INKY VION NNV YIAP VPOX DY 1 INNWN NN THIN NN ,NADN NPYTID N
127251 VIAN NI YIAP VPIN NOIIN .NIPNIN NANPNN THRD MAIN NPIXN DY MNIIND
AN TNIND XNNOWNN 2NN DMWY NTININRD NYNYNND MNUN NN

TNNAINY T2 DY MPIANN 10X 127N I T MITL) MITANIN MYaVNnm Nnd Tyl
3 PIXY PNOYN L(NADI2 A2 MY IXI) NTIAYN NDIDNA NTPD) MNAXP NYIAPA N1YHYD NN
MINAXPI 1OVN ,JPMDION TO2 RPN NI NN NPNN TN MNDN I NTNIN NINKIN Y
,INT 207D 9197 1PN YT NDION NNVIAND INDIN MIAVN DY DI NN MIAPYA , TN
T2 DY 1IN I2TN .NIADWN NDIINA MAXIN DTN DY MXAY ¥ PT M) KD PNV oV
NTI2Y NV NTIAYN PIYI NTIAY MYV DY ININNL 1IN MDIONN TOA NP PON NPHY

DN IN DYT22 51900, 1aN Pwnia

I RY NHNHTY %3 03 3 NYIW NHNHIN INRY GON 19> NTHY NPNN-TH MNDIN YV NP0 MW NPHRNn B
LMNXIN PN NMINKIND) NN PWNA NTID> MOINN DY NYawn Yo



MNT-1a Nyavn .6

, DM NTIAYN PIVA DXTION ORNIN DY DXVWIINN-YION NTNN MXHN NIX ANTH 3 MY
DONNINM .35-21 D92 NIAY NNAVNN MXXIN PPN MNNTHN MXXIND .3 INNWNL VNINO
NOOPYN .NPIDYN NTIAYND MDIDN NY DY 191 MNIANPN NOAP M NYWA MDY Dy DXT1ION
YAPNN ONAY DOWTIND 90N YNNI WTIN SND DY NIMOYD NN N1 NN
yIINI @ 1,150-5 HSW NMOYOY (25% HSw DY) 35 Ty 21 D% NN NNVIAN NINANP
NVYNIY NPND-TN MNDIND O ,NYa-Na .(29% SW 1»DY) NDIDN NNVANK NIDIONA
N2 19WN) XOW IONID NRNYNA 35 52 Ty 21 50 DN TO2 INY OVNIN 3.3 ¥T7ay NN
.(8% Yw N»HyY) i 107,000-2 19y NTIAVN DNPMDIIN (3% DY N»1DY)

.35 99 TY MINANP VP IN DY OX ITIYY DTN NYWI MDY DIXIT DX LTI DY GO
NTIAYN PIVH NVINMN NROY NIYN DY NN MINXAXPN NDAPA NMOYNN PONY THID NT RN
9127 PN IT IOV, NINT DY .DTIAYD NI MANNYNY PONND XY ,NNNIN NOIYNI Y9N0NON
NN NN DNV XIN TOY 920NNV NN .1NN MODIDNM NTIAYN YXNA MDY PI0NnY
.DION NNVLAN NMINAXP DY NINT-)PAN NYAYN NN N3 IDTI NPNN-TN

NMYN NYN INRY NPIOIND NPNT-PAN NIWOYNN NN D) THIN NN N0 NPrTad
MYSNND YY) T DPHN TP OPYN ONMIX TN MTH2 N1NNID NHPYNI MNYD NNIHIN

YTNN DTRNRY,7GUNI XO7Y TNY 7qUNI7Y TRN 192 NINAY 102 YW MNawND D) THN NON

(N9D1a A3 MY INT) NP MMT MNKIND .OXRN NN AP OPON NADINA 3 INNWH YV

DTN O TIN 6.1

MTAON MINHND PN 19D DTN HY NNVN NN DIRNIND DY IYOVNN NNNTN 4 MY
9P NNV DN 2P 1PN NDIdDN NNVIAN NYAPA OYN NI NNV NN 1PV
MINKRY NNPNL DTV NPNN-TN MNIONRD NN .NTIAYH MDION DY) NPIDYN DY NYIVNN
SV 1MYY) 35 Ty 21 D YNNI AN 0XVWTIN 0.8 NDION NNVLIAN MNIANP VP NNNIN
NYOVNN .(36% S¥ NMYY) NDIdDN NNVLIANYD NN LWYNINNPI ,INY [ 1,950 112N (27%
NN VDY MMNIRY NPNY NWY TOY MIVWAN 9200 .NPNM KDY MLP DN DY NYIAPNN
P NN NNININ D ND W NI IR IYURND INY OMYNYN NPND DTN NNl
MNAKP NDAPA DMOYNY PIAD DY PR PN MNOIRD OV DPIDYNN MYV NN DT

NINY 120N D) NYP PN .NTIAYN PIvI MDD SV NI MONNYN W NN NN NT2



ND TN )P0 MNNDIND NNONNA T2V NMINIASP DY YN 1Y YN NIV PN MYSHNI
Rl mb
NN NPODN TNYA DIMPMODION DY DXTHN NPIDYN DY NNNIN NYOVN Sv N»na
NITYN .02 29P2 MPNAM NPMIYHWA TN M2 NIY NIPN2NI NI MINIT MIYOWN : ININ
NnYaAPA DOYNY NYNN JPMDION DY NN NPIDYN DY OMYNYN YOY Nyawn Sy
5¥2 0) THN NT RYNN .NTIIYH MDIIN DY AN NN DY PNNI NN XD 12792 NINANP
N2 29P2 P9 WA L35 DM TY TN NINASP DAPD N POMIN NPND M0 NPNNN
SV YY) 35-21 DY’ NPIDYNN SYTIN 190N DOVUTIN 4.5 DY N»DY NNYI) DM 2P
9y NI MDIONA N NV .NTIAYN NIIVNNN NDIONA (12%) @ 109,000 DY NMOHM (4.6%
MN 30%-5 YNNI INNIN NN IOYNI XOW NPNN-TH MNNDIND OXT> . TND 7157
NOON NNLIAN NMINAXP MDA NTHN .DNY JMNI MNXIWYI MNOND ITOHNY DTN
7YY WHYOL DTN MNP ONVY PA IYIN NN ONNY 1992 MY NPNN-TH MNDIND
AN PYN MINKIN NI 7PNN NDIINA ST ,I99 .NNT PADNY MIVY DPNN DXIANRYNI

.DY122 NYON NYPWND NN IRDN DI NNNIN APY NP2 NMY ONNY 10N IN

Kendig ) mxiwy mmmox qURn 1T 0y 193 MNG MY25 mon 9955 RPNHN-TN MNWN

NN NIV IPNNN DIRNNDHD DY APy N> NN Dypwna Modvw (and Bianchi, 2008

NP YD DYDY DY NYAVN D KMV ,NTIAY TITYD NN DNNT NNNDT DY 7PNIYIVD

19230 7921 ,1°22 NN AT NIAYN DY JNOW NTIAYN MIYY DR DTHND MNDON NTTIVY
.(Lgken et al., 2018) o N2 0 1970 NP NTPY
MDION Y DN N¥MIY DINPTIP DIPNN NN DY NNDONL D) DINKN) YN DIRINDN
Dahl and Lochner, ) n1a nmyb £33 5w 0nwdn Yy 9N 127 17N MYawn NNavnNn
DNV ,DNNMNN DY N N7 NYawn *nya N1vws (2012; Milligan and Stabile, 2011
Chetty et al., 2016; Figlio ) nnab nxnwna 012 5w NTIAYN PIva DNNOSN YY) DNDTPRN
MION DMNN DXIARYN MNS DWDIAPN ,TNPHNI ,NPNN-TN MNownd oma (et al.,, 2019

ym .(Bertrand and Pan, 2013) 90y D37 NN 7910 DWOYINTY NN IRYNI INY NN
192 NTIAYN PV DMIN NN NN P NIV NNPNIY NOYN P N¥NNN NN PIA0NY
M2 NRIYN DNIATY T2 VIV IN D22 TN N2 NYPYND NN DXNNN YARYNI NOOYY

NOYTY NON D) DR AT NYPYNY NXIWNNY TOD NMYITY MNMP .DARVNI YT NMOYY Ny



NYMN-TN MNNS 02 ox (Gayle et al.,, 2012, Fan et al., 2015) o»a 39p2 v

IUND TN NYPYNY INY NN DRIV IDOYW MDY GWIN ,TNPNI XIS NOIDN-MOVIVN
Ona

SV NTIAYN PIV ORNIN DY 10PN IR THPDOY [ NYAUN D0 NXINND XD MAND 1) ,q0M

5 M2 .0ONX MND XD N9 LN DNOIONY OMNN-TN N2 HPYNa WV 01T

DNDIONY M OPWND POIN DITHN .NNNDIN DIV NN PYHN NDION 199 MYOVWNN NNXIN

WTPY DNYN DYDY TONNa NAYN NYNHINND NDIOND DNNNA NN 1N ,NHN)

DYT2O) MDION PVWN N2 OPYNI NN NMIYOVNIN DI JIRY MININD MNRIND .NNND

16 555 1¥9¢I1 XD NMA) IN 1712 DNOIONY N2 OPYNN

11971999 NOVNN TYIND MDVN W DX 6.2

0990 19YNI DXTIPN 12 D7D DRNNA NNNWND MYAVNN DNRN NN NIDN NIMNIYN NINRY
NN NYIAPA NNTPIND MTI2 OONXIND MDYN WYY TN IT) MPnn oy o»p
N2 IN,NTIAYN PIVA NNDSN PYNIR PN NN DY 12170 OX P2 DN TWNNA NDNONIN
,9955 .(Cunha and Heckman, 2007; Elango et al., 2015; Heckman and Masterov, 2007)
DMNTPINN DOV NPN DT NYPYND NN NNAIN NRIVANY TD DY DIYIN)D DINNNNN

(Kautz et al., 2014) 91y 0>IMmNN 0922 ANY NMND N7 DNPNIA

ANINNID TN D %9Y NNNWND DIYTIIND IWARY »T5 event study S 712 vinw nuy MN

12y OYTOIN PODN 4 IPN .5-1 4 DIPNI NN DN 71912 DN DINSNNN .4 IRNVYNI
Sy, NPNAM RO 1Y IR ,NAPN NYAYN DX DN .M NTIAYN MDIDOM NTIAYN YNON
,D°22 AUN .9PIND NN NODND INNRD 19N0 WP RO NN 293P NDION DY NPIDYN
9 TV 21 D)0 YTV DIWTIND 19012 (7.8%) 7.5 HW 1»YHYY ND1I1N 10 572 NN N9PWN
NDIONN DY NN .15 51N DNN INY PN NN TOON 922 MDY DY MLP 13 NYIWN .35
AN NN TR NHWNN D2 DY NNND NYAYNN XD DIV NYYN D2 2P NTIAYN NIIVNNN

21-) 20 DO MNAY  DMTPNN ,DINNIND NV NIV )PSO 2 WN D710 YD Ay NPNm

DYMVNN TY NPV NYOWN NNXIY DY TH5Y 15 D) DOYIDY MDIDN-X0WN N> HPYn N1y DITIINA 1°
TIV MINAXP 1DDPY DN )N NDIDN NNVIANY NYHN NINTNNIY MNP HYTHNIN WavInw mnawn (TOT)
NN MIAPYA NDIDN NNVIN VIAND VNNY YN (NNN-TN DX DNIAY NN PPWNN 14%) NNIN 1D
TIIN YWIIWD 1I1NYN WAINY 1IN YPYN YW NNINA 1P OPWN NYIIN Y10 TNND Y1 TO — (D901 5%)
Y NOX NOIYN YaPY > 5/3-2 MUIdNN->VIWN 1IN YPpwNn YW ITT-N NN 929515 WaN ,MDIdNN 92PN HY
.TOT-n



2 PAY NPNN-TH MNDIRD DX 7D NNIND NIMN MTY DXPIDN 1D OV ,DXPNAN DN
TAPNN NYIWNN 1D RYNNN DD NINN WAVIN XD ,9PIND N1NNOIN NDINY Ny1 18-n NP
NYPYNY INY M) DRIV DY MAPY 9N DY NNNS NTIAYN PIVA DN DY DIPRSIN DY
NIND INY NOWNNND NDWN DY KYP K191 121 THY D) 19N ,NINT DY .INY PYS 9303 10NN
9NN
MNP OXT9ON YD DN OVWTIND 190N NIAY DIDMIAPNN OITOIND NN PN 5 PN
oY NYAVN DO DN NN .Y NPNHN NIIVNNT DNDION NI ,0MINIAL NOIDN NNLVIN
ND TN 2PN VPOND YD IR ,NNIAY IUNX .DDNN DO ,022N 1IP2 NDIdN NNVIAN NYAP
D90 NONNWD 15-13 NN POV IDIX TNI2Y INY DODITY VYN DITOIND IWND PPN
SY PIVT-PIAN IYOVNN ,NTIAYN PV DMAN DY NININD NIY NNVNIY IYOVnD 1D NOV

1971990 NOOWNN JIT DY IN D) DY NDIWY NN NN 292 NINIANP NYAP DY NNNIN

0NN TNNY NYaVN 6.3

-YI9N DTN YTOIR NN DONOXN 7-) 6 DIVPR ,0N)VN TR NYOUNN NMINIVN NN NAIVY
T2 DY MYANND MXXIND .35 D% TV 21 D30 MY MY 552 X120 MNXXIN N2V DOXWINN
1) VNI PN NIDIDND) NPIDYNA NDYN TIVA 1IP0I MDY PN NINANP NYAPA N THINY
ToNN2 NYNIND NPNN-TN MNPOIND NN 29P2 NOIDN NNVIAN NP2 NMOYN D NIND
NN IAYNIY NNV T DY WIANNY NN ,7MNANTD NYIWNN 28 520 Ty )NMND DMWY NIV
MNNINRD NNIAD THIIRD NNV MDY NN NPRNNY PN LYNINNIA 2T OV INDI ,MTI2
MNXIANP NYAP NPV MNPOY DI DY) KD DINN ,023Y TUN .N1NIDIY IDWN) ROY NPNN TN
)97 NTIPY DIVA NDION NNVIAN
NOP NP VLYNY NN DY NYOVN DD NINNNY XD ,NTIAYN MDIONI NTIAY YOND IWUN
NNV NDION NNVIN NYAPA NOINN NMOYYN DY NPIAPY NNV N ,22-21 DDA NPIDYNI
22 551 NTIAYN MDIDN NPIDYNN PN NMDY NMINIY 112 D12 27P2 . MNTPINN DIWYD
D120 DXTHN NON .NYIAP NION NMINT NNMN KD DA DY NYIVNNY 2D NTNHDNN NMDY 00N

NYAVNNY MPDNI 13 D) NIMIN ,40 52 TY DIRNIND NX 1IN >T3,1977-1971 DIV YTONY
(A2-y Al DR ,NOD)) NYVINID NNMN DN DY

MY NNNBID NOWN DX N MIN L POIVIIND OWIN NN THO DY T 19IN2

DIRNNNM .TONY DONN-TN DNXYI NPND NPNN-TN MNIDIND D112 DY NDP0N DY NYIVN



2992 XY TN NN 29P2 X NN-TN NPNY 112702 1YY HY MIPANN MNYIND .8 11PN DINNTH
NNLIAN NYAP HY NPNT-PAN NYOYNA DXPHNN P2 DIYTINNY NIYWNI TN MY KY¥HN .DMIN

PPN NAY INY IMYNYN NPIND STIN MNDINA SV INPNA DINVP NOION

020 .7

MNN YT HY NDIDN NNVIN MNIANP NYAP DY NNLN MDIN MYIYNN NN N DT IPNN
LDONN-TN MDA OPYN DY DINN NX DVIND NTYNY NN DY IMYIVN NTNNR MYNNHNI
NNVIAN Y INY THNONDY MND TIAYD NPNN-TN MNPIN NDPIN NNNIIN D XXM MIN
NN IDYNIY NPNN-TN MNDOND DT NNT MIAPYI .NINIVI MNDIND INNYNL NDION
NOYN .DXPYN DMINANY PNV DNNYI MINIANDY NYAP DY OMONNON DX DTN DMTH
D971 NDION NNVIAN MNIAXP NYAP SYTIN 190N YXINNA 25% DY NMOYD NN NNNY
NN 29P2 IPEYA IYNIND ,TPLVNNID NNMN RY MNIANP NYIAPA N MY ,09IN) .35-21
PN ,NYI-NA .TVIND NNV THITON IMINNDNYA NYIO NIY IXDY ,NPNN-TN MINDIND
8-1 3-1 DNOYN TIINY NTIAYN DIMMDION NNY TNYA OXT2>N DY NTIAYN YN NN D) NNIYN
INVIAN NHTPIIN MNAN NMHPND OMWAND PN NXD PN MY .HNNNA ,YSHINNI DONNN
7o DOYAN PN OWTINY IWYN NN .NPNN-TH MNDIND 02 DY MAPN NYIVNIL IPdya
MYNYN MINORY TIN YD 19INA DD NPINNDI NNIWNL AN VTYNY AN D)9 DNIY

AN232 X AYRND ANV IMYHYN NPIND STIND J1PNNA NN
NNINODN NYAYNNY DTV DNIAN HY NPDNYN MDIIN NPIDYNN YN NMOYN
WDPY NPNN-THN MNDIRND NYOWA IMOYNY T DY NYIANND NMINY NNMN NN DY MDHY
NININY NN D95 .J11PTDY 2992 7NNNT MIAINY YAV XD NN APY NDISN NNVIN
™A OPWYND RPN MXNIND 12720 NPNN-TH MNNDIRD MINIANPN NN NN NYNIN
NNV YDNIN DYIVON DIPNIIND 752 NDWH NN, 0N 1IN ,NDIDN-> VYN OO NNI-TN
NXYP OV NPN T AIRNIN OX PANY T2 ON IPNNL TN ¥ .NPNN TH MNNDIRD DN HY
D»Y355M) OMIMINN DXIAXWNI DIT) DY IN TPNNN NYPYNN NN INA MIONI NV DY

D719 DYPYVINN
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Figure 1: The welfare payments schedule
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Notes: The welfare benefit schedule for a single-parent family with one dependent child as a percentage
of the average wage. The solid line shows the pre-reform schedule. The dashed line shows the schedule
for the years 1992-1994. The dotted line shows the schedule post 1994.
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Figure 2: Event study estimates for mothers’ outcomes
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Notes: The figures plot the event-study estimates of mothers’ outcomes with 95 percent confidence
intervals. The upper figures show differences for welfare participation rates and average annual welfare
income. The lower figures show differences for employment rates and average annual labor earnings.
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Figure 3: Share of single mothers over time
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Notes: The sample consists of all native-born Israeli mothers aged 24-51 with children under age 18
from 1988 to 1995.
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Figure 4: Event study estimates for children’s long-term labor supply and earnings
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Notes: The upper figures plot the event-study estimates for number of months employed from age 21 to
35, separately for boys and girls. The lower figures plot the corresponding estimates for labor earnings.

95 percent confidence bands in gray.
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Figure 5: Event study estimates for children’s long-term welfare participation
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Notes: The upper figures plot the event-study estimates for number of months on welfare employed from
age 21 to 35, separately for boys and girls. The lower figures plot the corresponding estimates for

welfare income. 95 percent confidence bands in gray.
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Figure 6: Difference-in-difference estimates for children’s labor supply and earnings over

the life-cycle
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Notes: The upper figures plot the difference-in-difference estimates for number of months employed each
year from age 21 to 85, separately for boys and girls. The lower figures plot the corresponding estimates

for labor earnings.
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Figure 7: Difference-in-difference estimates for children’s welfare participation over the

life-cycle
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Notes: The upper figures plot the difference-in-difference estimates for number of months on welfare
each year from age 21 to 35, separately for boys and girls. The lower figures plot the corresponding

estimates for welfare income.

Figure 8: Difference-in-difference estimates for children’s likelihood to be single parents
over the life-cycle
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Notes: The figures plot the difference-in-difference estimates for single parnethood for each year from
age 21 to 35, separately for boys and girls.
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Table 1: Pre-reform characteristics of mothers

Married Single
mothers mothers
Age 34.891 36.834
(6.343) (6.351)
Age at first birth 24.206 24.785
(3.791) (5.342)
Dependent children 2.334 1.695
(1.023) (0.861)
Employed 0.643 0.572
(0.479) (0.495)
Annual earnings 37.138 37.201
(49.795) (58.454)
Annual earnings conditional on working 61.011 07.932
(56.584) (68.229)
. 103.570 -
Annual earnings of spouse
(139.613) -
Welfare recipient 0.016 0.138
(0.126) (0.345)
Annual welfare transfers 0-296 1.997
(2.811) (5.905)
Annual welfare benefits conditional on 18.571 18.418
welfare recipiency (13.247) (11.020)
Observations 292,643 26,615

Notes: Characteristics are measured in 1991, one year before the reform. Earn-
ings and benefits are in thousands New Israeli Shekels (2010 prices).
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Table 2: Difference-in-difference estimates for mothers’ outcomes

Control mean Effect
PANEL A

Welfare recipient 0.133 0.048%**
(0.002)

Welfare participation (in months) 1.225 0.558%**
(0.017)

Employed 0.554 -0.009%**
(0.002)

Employment (in months) 5.468 -0.180***
(0.026)

Annual welfare transfers 1.920 1.732%%*
(0.036)

Annual labor earnings 35.717 -1.895%**
(0.287)
Annual combined income 38.591 -0.226
(0.280)

PANEL B

Welfare recipiency with employment 0.061 0.023%**
(0.001)

Welfare recipiency w\o employment 0.073 0.025%***
(0.001)

Employment w\o welfare recipiency 0.493 -0.032%**
(0.002)

No employment and no welfare benefits 0.374 -0.016%**
(0.002)

Multiple employers 0.100 -0.004**
(0.002)

Observations 2,563,544

Notes: The table reports difference-in-difference estimates of mothers’ outcomes. All regres-
sions control for age at first birth, age of the youngest child, age fixed effects, number of
dependent children fixed effects, and year fixed effects. The control mean is the mean of the
dependent variable for single mothers during the pre-reform period. Earnings and benefits
are expressed in thousands New Israeli Shekels (2010 prices). Standard errors clustered at the

individual level in parentheses. * p<0.10, ** p<0.05, *** p<0.01
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Table 3: Difference-in-difference estimates for children’s outcomes

Control

Effect
mean
Welfare participation (in months) 2.017 0.495**
(0.195)
Employment (in months) 100.036 3.359%**
(0.912)
Ever employed and\or received welfare benefits 0.930 0.009**
(0.004)
3.964 1.156%**
Total welfare transfers
(0.378)
. 802.219 62.349***
Total labor earnings
(13.121)
Observations 348,099

Notes: The table reports difference-in-difference estimates for children’s labor
market outcomes from age 21 to 35. All regressions control for the child’s gender,
age of youngest sibling, year-of-birth fixed effects, the mother’s pre-reform em-
ployment and welfare status, mother’s age at first birth, mother’s year-of-birth
fixed effects, and number of siblings fixed effects. The control mean is the mean
of the dependent variable for children of single mothers who were not exposed to
the reform during childhood. Earnings and benefits are expressed in thousands
New Israeli Shekels (2010 prices). Standard errors clustered at the mother level
in parentheses. * p<0.10, ** p<0.05, *** p<0.01
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Table 4: Children’s difference-in-difference estimates stratified by gender

Boys Girls
Control Control
ono Effect OHHO Effect
mean mean
Welf ticipati i
elfare participation (in 1.316 0.119 2.876 0.785%*
months)
(0.191) (0.356)
Employment (in months) 96.506 4.418%%* 104.359 2.122
(1.276) (1.330)
E loyed and ived
ver employed and)or receive 0.928 0.003 0.932 0.016%%*
welfare benefits
(0.006) (0.006)
Total welfare transfers 1.828 0.179 5.386 1.9471%%*
(0.281) (0.749)
Total labor earnings 891.000 109.082%** 693.503 -2.364
(20.479) (15.522)
Observations 180,837 167,262

Notes: The table reports difference-in-difference estimates for children’s long-term outcomes
by gender. All regressions control for the child’s gender, age of youngest sibling, year-of-birth
fixed effects, the mother’s pre-reform employment and welfare status, mother’s age at first
birth, mother’s year-of-birth fixed effects, and number of siblings fixed effects. The control
mean is the mean of the dependent variable for children of single mothers who were not ex-
posed to the reform during childhood. Earnings and benefits are expressed in thousands New
Israeli Shekels (2010 prices). Standard errors clustered at the mother level in parentheses. *
p<0.10, ** p<0.05, *** p<0.01
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Figure A1l: Difference-in-difference estimates for the cohorts of 1971 to 1977’s labor supply
and earnings over the life-cycle
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Notes: The upper figures plot the difference-in-difference estimates for number of months employed each
year from age 21 to 40, separately for boys and girls. The lower figures plot the corresponding estimates

for labor earnings.
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Figure A2: Difference-in-difference estimates for the cohorts of 1971 to 1977’s welfare
participation over the life-cycle
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Notes: The upper figures plot the difference-in-difference estimates for number of months on welfare
each year from age 21 to 40, separately for boys and girls. The lower figures plot the corresponding

estimates for welfare income.

Table A1l: Selection into single motherhood

(1) (2) (3)
Post -0.0004 -0.0006**  -0.0006**
(0.0003) (0.0003) (0.0003)
Linear time-trend v

Quadratic time-trend v
Individual level controls v v

Observations 2,599,759 2,599,759 2,599,759

Notes: The table reports the change in the probability of being a single
mother post-reform. Individual level controls include age at first birth,
number of dependent children, age of youngest child, and age fixed ef-
fects. Standard errors are clustered at the individual level in parentheses.
* p<0.10, ** p<0.05, *** p<0.01
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Table A2: Mothers’ difference-in-difference estimates with indi-

vidual fixed effects

Control Effect
mean

Welfare recipient 0.134 0.008***
(0.001)

Welfare participation (in months) 1.232 0.208***
(0.015)

Employed 0.555 -0.029%**
(0.002)

Employment (in months) 5.475 -0.484***
(0.020)

Annual welfare transfers 1.941 1.146%**
(0.032)

Annual labor earnings 35.915 -3.638***
(0.218)

Annual combined income 38.519 -2.243%%*
(0.206)

Observations 2,575,282

Notes: The table reports individual fixed effects estimates of mothers’ out-
comes. All regressions control for the age of youngest child, and include ind-
vidual fixed effects, number of dependent children fixed effects, and year fixed
effects. The control mean is the mean of the dependent variable for single
mothers during the pre-reform period. Earnings and benefits are expressed
in thousands New Israeli Shekels (2010 prices). Standard errors are clustered
at the individual level in parentheses. * p<0.10, ** p<0.05, *** p<0.01
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Table A3: Children’s difference-in-difference estimates with
mother fixed effects

Control
OHHO Effect
mean
Welfare participation (in months) 1.908 0.542%*
(0.240)
Employment (in months) 100.800 2.643%%*
(0.987)
Ever employed and)\or received welfare
0.930 0.005
benefits
(0.004)
3.269 1.319%**
Total welfare transfers
(0.488)
813.100 56.814***
Total labor earnings
(15.237)
Observations 100,317

Notes: The table reports difference-in-difference with mother fixed effects
estimates for children’s labor market outcomes from age 21 to 35. All re-
gressions control for the child’s gender, year-of-birth fixed effects, and mother
fixed effects. The control mean is the mean of the dependent variable for
children of single mothers who were not exposed to the reform during child-
hood. Earnings and benefits are expressed in thousands New Israeli Shekels
(2010 prices). Standard errors clustered at the mother level in parentheses.
* p<0.10, ** p<0.05, *** p<0.01
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