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Table 1. Summary Statistics by Condition: Student Sample

Condition N  Gender % age %age %age % age Mean % married % with
(% below20 21-30 31-40 above education good or
male) years years  years 40 (years) very good
years health
1 109 50 0 97.25 1.83 0.92 14.10 12.8 98
2 118 56 0 84.75 15.35 0 14.98 23.7 99
3 135 49 2.22 94.82 1.48 1.48 13.71 8.15 100

Note. Condition 1 had no specific manipulation. In Condition 2 participants were informed about a mandatory minimum annuity required by law, and in
Condition 3 participants were informed about a mandatory minimum annuity regulation that was recently repealed. Gender represents the proportion of
male participants in the sample. Married is the proportion of participants who defined themselves as married. The proportion of good and very good
health was derived from a question in our survey in which participants were asked to assess their health condition as very good, good, not so good, or not

good at all.

Table 2. Summary Statistics by Condition: Representative Sample

Condition N Gender % age % age % with % married % with
(% male) 50-60 61-70 academic good or
years years education very good
health
1 324 41 54 46 47 76 89
2 258 46 57 43 50 72 87
3 304 42 58 42 51 70 88

Note. Condition 1 had no specific manipulation. In Condition 2 participants were informed about a mandatory minimum annuity required by law, and in
Condition 3 participants were informed about a mandatory minimum annuity regulation that was recently repealed. Gender represents the proportion of
male participants in the sample. Age 50-60 and age 61-70 represent the proportions of participants in those age ranges. The percentage with academic
education was derived from a question in which participants were asked to assess their education level (categories: high school education, post-secondary
or academic education. Married is the proportion of participants who defined themselves as married. The proportion of good and very good health was
derived from a question in our survey in which participants were asked to assess their health condition as very good, good, not so good, or not good at

all.
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Table 3. Percentage of Student Sample Choosing Annuities of Different Values

Condition N Monthly annuity value (new Israeli shekels)

0 4,000 Adjusted 4,000* 10,000 Mean Median

1 109 18.35% 8.26% 52.29% 10.09% 4,116.97 4,000
2 118 0%  21.19% 21.19% 19.49% 6,572.03 6,000
3 135 11.11% 8.15% 34.07% 12.59% 5,346.22 6,000

Note. Condition 1 had no specific manipulation. In Condition 2 participants were informed about a mandatory minimum annuity required by law, and in
Condition 3 participants were informed about a mandatory minimum annuity regulation that was recently repealed. As expected, the mean annuity was
highest in the condition that introduced an anchor (Condition 2), while the medians in Conditions 2 and 3 were equal. Choosing the exact amount of 4,000
that was introduced as the minimum annuity (the anchor) was highest in Condition 2. Nevertheless, the proportion of small annuities that were lower than
or equal to 4,000 (i.e., adjusted 4,000) were lowest in Condition 2 (in which the lowest could only be 4,000), implying a shift in the entire distribution
toward higher annuities. Moreover, the proportion of participants who chose an annuity lower than or equal to 4,000 was higher in Condition 3 than in
Condition 2 but not as high as in Condition 1.

2Any value between NIS 1 and 4,000 was adjusted to 4,000.
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Table 4. Percentage of Representative Sample Choosing Annuities of Different Values

Condition N Monthly annuity value (new Israeli shekels)

0 4,000 Adjusted4,000® 10,000 Mean Median

1 324 7% 6.79% 47.5% 12.3% 4,479.9 5,000
2 258 0% 28.3% 28.3% 10.8% 5,922.5 5,000
3 304 7.5% 9.86% 39.8% 9.54% 4,871.2 5,000

Note. Condition 1 had no specific manipulation. In Condition 2 participants were informed about a mandatory minimum annuity required by law, and in
Condition 3 participants were informed about a mandatory minimum annuity regulation that was recently repealed. As expected, the mean annuity was
highest in the condition that introduced an anchor (Condition 2) while the median was the same in all conditions. Nevertheless, the proportion of small
annuities that were lower than or equal to 4,000 (i.e., adjusted 4,000) were lowest in Condition 2 (in which the lowest could only be 4,000), implying a
shift in the entire distribution toward higher annuities. Moreover, the proportion of participants who chose an annuity lower than or equal to 4,000 was
higher in Condition 3 compared to Condition 2 but not as high as in Condition 1.

2Any value between NIS 1 and 4,000 was adjusted to 4,000.
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Table 5. Representative Sample: Logit Models of the Factors Affecting the Choice of an Annuity Less Than or Equal to NIS 4,000 and

Tobit Model (Censored) for Chosen Annuity

Variable Less than or equal to NIS 4,000 Chosen annuity
Total sample (N = 886) Less educated sample? (N = 216) Total sample
Logit Logit (N = 886)
Estimate Odds ratio Estimate Odds ratio Tobit
Condition 2 -0.833*** 0.435*** -1.373%** 0.253*** 912.3%**
(0.181) (0.0786) (0.379) (0.0960) (256.1)
Condition 3 -0.321* 0.725* -0.848** 0.428** 388.3
(0.165) (0.120) (0.352) (0.151) (248.3)
Age 61-70 years 0.191 1.211 -0.0229 0.977 47.82
(0.144) (0.175) (0.308) (0.301) (210.3)
Male -0.374** 0.688** -0.158 0.854 656.8***
(0.149) (0.103) (0.317) (0.271) (215.1)
Single 0.354 1.425 -0.149 0.862 -405.0
(0.653) (0.931) (1.271) (1.095) (941.9)
Married 0.478 1.612 -0.302 0.740 -127.3
(0.576) (0.929) (1.042) (0.770) (832.5)
Divorced 0.546 1.726 -0.267 0.766 -540.8
(0.595) (1.026) (1.087) (0.833) (861.2)
Widowed 0.282 1.326 -0.627 0.534 -169.3
(0.665) (0.882) (1.353) (0.723) (958.1)
Smoker 0.247 1.280 -0.0707 0.932 -359.4
(0.225) (0.288) (0.412) (0.383) (335.9)
Subjective chance of reaching age 85  0.00183 1.002 0.0306 1.031 21.39
(0.0439) (0.0440) (0.0878) (0.0905) (64.79)
Subjective chance of reaching age 95 -0.00532 0.995 -0.0635 0.938 0.0180
(0.0344) (0.0343) (0.0745) (0.0699) (50.13)
Income -0.254 0.776 -0.271 0.762 627.7%**
(0.163) (0.127) (0.426) (0.325) (229.9)
Good and very good health -0.623*** 0.537*** -0.697 0.498 909.4**
(0.231) (0.124) (0.457) (0.227) (353.7)
Constant 0.110 1.116 1.384 3.989 3,267***
(0.628) (0.701) (1.147) (4.576) (920.3)
Pseudo R? 0.0395 0.0395 0.0728 0.0728 0.0046
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Note. N = Number of observations in the models. Standard errors in parentheses. Dependent variables are either choosing an annuity that is less than or equal to NIS 4,000 (columns (1)-(4) or chosen
annuity (column (5). Main explanatory variables are gender, marital status, smoking decisions, subjective survival probability, income, and health.
*p <0.1. **p < 0.05. ***p < 0.01.

2Participants with less than a high school diploma.
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Table 6. Student Sample: Logit Model of the Factors Affecting the Choice of an Annuity

Less Than or Equal to NIS 4,000 and Tobit Model (Censored) for Chosen Annuity

Variable Less than or equal to NIS 4,000  Chosen annuity

(N = 345) (N = 345)
Logit Tobit

Estimate Odds ratio Estimate

Condition 2 -1.486*** 0.226*** 1,650%**
(0.323) (0.0732) (439.2)

Condition 3 -0.788*** 0.455*** 1,251%**
(0.281) (0.128) (419.7)

Age -0.0517 0.950 105.1**
(0.0433) (0.0411) (52.56)
Male 0.188 1.207 -449.9
(0.244) (0.295) (337.7)
Single 0.282 1.326 -238.7
(0.385) (0.510) (486.1)
Smoker 0.450 1.569 -552.3
(0.320) (0.501) (460.2)
Subjective chance of reaching age 85 -0.0526 0.949 -66.57
(0.0766) (0.0727) (105.9)
Subjective chance of reaching age 95 0.0770 1.080 -75.26
(0.0638) (0.0689) (88.51)
Income 0.486 1.626 388.9
(0.339) (0.552) (456.1)
Good and very good health -1.144 0.318 2,455
(1.282) (0.408) (2,047)
Constant 2.125 8.372 454.3
(1.798) (15.06) (2,566)
Pseudo R? 0.0756 0.0756 0.008

Note. N = Number of observations in the models. Standard errors in parentheses. Dependent variables are either choosing an annuity that is less
than or equal to NIS 4,000 (columns 2 and 3) or chosen annuity (column 4). Main explanatory variables are gender, marital status, smoking
decision, subjective survival probability, income, and health.

*p <0.1. **p < 0.05. ***p < 0.01.
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Table 7. Mean Chosen Annuity in Each Condition and in Each Round of the Laboratory Experiment

Condition High-consumption group Low-consumption group
Mean SD N Mean SD N
Round 1
1. No manipulation (control) 8,275.54 1,847.77 46 5,739.28 2,772.02 53
2. Mandatory minimum annuity 7,120.35 1,691.81 40 6,421.86 1,372.48 49
3. Mandatory minimum annuity repealed 7,543.53 2,782.83 45 6,097.73 1,724.58 44
Round 2
1. No manipulation (control) 7,791.30 2,364.72 46 5,215.79 2,819.58 53
2. Mandatory minimum annuity 7,700.25 1,830.90 40 6,500.00 1,555.63 49
3. Mandatory minimum annuity repealed 7,351.11 3,120.83 45 6,176.14 2,164.18 44

Note. All amounts are in the experimental currency, ZUZ. Shown is mean chosen annuity in each condition and in each round (participants were required to perform the same task twice). High-consumption
groups consisted of participants who were told that their future consumption would be ZUZ 8,000, 9,000, or 10,000. Low-consumption groups consisted of participants who were told that their future

consumption would be ZUZ 3,000, 4,000, or 5,000.
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Table 8. Experimental Results: Logit Models of the Factors Affecting the Choice of an

Annuity of Less Than or Equal to NIS 4,000 (Clustered at Respondent Level)

Variable
Low consumption High consumption
(N =292) (N = 246)
Round1 -0.369 -0.727**
(0.267) (0.338)
Condition 2 -1.344** -0.292
(0.586) (0.757)
Condition 3 -0.889* 0.905
(0.526) (0.876)
Age -0.376*** -0.0454
(0.136) (0.116)
Male -0.525 -0.285
(0.470) (0.629)
Single -0.448 —
(1.477)
Smoker -1.270 1.028
(1.009) (0.728)
Education years -0.247 -0.522**
(0.219) (0.260)
Subjective chance of -0.235 -0.0689
reaching age 85
(0.150) (0.204)
Subjective chance of 0.201 0.124
reaching age 95
(0.146) (0.169)
Unwillingness to get older -0.193** -0.107
with no assets
(0.0857) (0.115)
High and very high income 2.033*** 1.101
(0.595) (0.677)
Very good health -0.691 -0.726
(0.569) (0.745)
Risk preferences -0.000150 0.000498
(0.000139) (0.00109)
Time preferences -0.000954 0.0302
(0.00149) (0.0185)
Constant 15.84%** 7.221
(5.122) (5.164)
Observations 292 246

Note. N = Number of observations in the models. Robust standard errors in parentheses. Dependent variables are choosing an annuity that is less

than or equal to NIS 4,000. Main explanatory variables are round of the experiment, experimental condition, age, education, subjective

unwillingness to get older with no assets, and income.

31

*p <0.1. **p < 0.05. ***p < 0.01.



29RSWAN NND

(%) M2y 239P NMDOY ;AN DTN (2) -1 2PLITIVOT OXTA (R) M2V ORIN °D? 72XP N1NOONT .1 2w
mno ,m193) 4,000 -5 axnn ,4,000 5w 728P2 1AW 2°ONNWAT O ;3 23T (7) -1 2°0ITI0N DT
A% 2a7an (1) -1 220370 axTA () M2y 4,000 -5 armng Syn R L,(4,000 -5 R

2°opw = NIS .728p “X19°R) MNW MIDIT M2V YRINNT DATAT 27°-5¥ M7 YRR 1A 0100 .2 2
Nabl7alsl

(2) -1 1 220 (R) -2 72123 TN2NT 727X MYIAP2 DDNNWA PT°-HY IMAIT YRR TAXPI 0100 .3 2

210001 yavn = ZUZ 0037 Sw 2 230

32



S.1E-U4

ENTCRVZ

()

®)

Condition 1 Condition 2
o - T T T
0 5000 10000
Condition 3
o T T T
0 5000 10000
Annuity Choice
Density
[se]
o
84
S
N
o
SE
o)
=
‘@
c
3
o
S
=
S
o
T T T T T T
0 2000 4000 6000 8000 10000
Annuity Choice
Control  _____ Mandatory Annuity
Repeal

c.oe-u4

c.oe-u4

1 2s2an

(®)

Condition 1 Condition 2
o - T T T
0 5000 10000
Condition 3
o T T T
0 5000 10000
Annuity Choice
Density
()
N
o
SE
=
w
S 4
o
<
2w
6o
c o
L O
o
(e}
o
o 4
o
S
o
T T T T T T
0 2000 4000 6000 8000 10000
Annuity Choice
Control Mandatory Annuity
Repeal

33




uoos

20 00

W T~

40 DO

I s

m oo

0 oos

coon

B0 .DD%

70.00%

B0.00%:

50.00%

40 .00%

30.00%

20.00%

1000

0.00%

34

Com’mon 1

Condition .'I.

LEL

--qaouo -mw'Ncl 0] 4000

Condition 2
wad 4000  ®more than ad) 4000

Condition 3

)

)



Annuity chosen

2 2N

9,000

8,000

7,000

6,000

(NIS)

4,000 -

3,000 - T
Very low Very high

Income (NIS)

B Mandatory annuity B Mandatory annuity repealed [ No required annuity

35




3 owan

(X)

9,000.00

8,000.00

7,000.00
6,000.00 -

5,000.00 -

Annuity (ZUZ)

4,000.00 -

3,000.00 -

Low consumption High consumption

Group

B Mandatory annuity B Mandatory annuity repealed [ No required annuity

)

9,000.00
8,000.00

7,000.00

6,000.00
5,000.00

Annuity (ZUZ)

4,000.00

3,000.00
Low consumption High consumption

Group

M Mandatory annuity B Mandatory annuity repealed [ No required annuity

36



