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Table 1: explanatory variables

Variable Mean
Female 0.363
Unmarried 0.372
Non-Jewish 0.134
Foreign origin 0.741
Age 47.651
General schooling 0.959
Years general schooling 12.618
Ultra-Orthodox schooling 0.017
Years ultra-orthodox schooling 0.302
Adults 2.227
Children 1.099
Small locality 0.053
Mid-size Jewish locality 0.564
Mid-size non-Jewish locality 0.095
North 0.144
North-center 0.181
Jerusalem 0.106
South-center 0.102
South 0.134

Judea & Samaria 0.028




Table 2: regression results

Variable OLS regression Gini regression
Dependent variable Per-capita Income per  Per-capita Income per
income equivalent  income equivalent
adult adult
Female -0.770 -0.715 -0.768 -0.713
(-10.3) (-9.56) (-10.1) (-9.49)
Unmarried 0.177 -0.334 0.013 -0.357
(2.34) (-4.60) (0.17) (-4.85)
Non-Jewish -1.288 -1.580 -1.091 -1.491
(-9.25) (-11.5) (-7.53) (-10.5)
Foreign origin -0.453 -0.423 -0.482 -0.467
(-3.01) (-2.81) (-3.16) (-3.07)
Age 0.021 0.016 0.022 0.019
(9.006) (6.91) (8.65) (7.82)
General schooling -1.475 -1.751 -1.603 -1.929
(-10.8) (-12.8) (-11.6) (-14.1)
Years general schooling 0.269 0.282 0.284 0.302
(25.0) (25.8) (25.7) (26.9)
Ultra-Orthodox schooling 1.158 0.840 1.189 0.648
(4.45) (3.14) (2.81) (1.66)
Years ultra-orthodox schooling -0.021 -0.028 -0.006 -0.006
(-1.72) (-2.19) (-0.24) (-0.27)
Adults -0.267 0.103 -0.333 0.123
(-11.2) (4.24) (-9.36) (3.62)
Children -0.492 -0.366 -0.620 -0.415
(-25.1) (-19.9) (-27.0) (-16.2)
Small locality 0.442 0.598 0.512 0.618
(2.57) (3.30) (2.98) (3.40)
Mid-size Jewish locality -0.404 -0.331 -0.361 -0.311
(-4.64) (-3.82) (-4.15) (-3.58)
Mid-size non-Jewish locality  0.059 0.141 0.112 0.162
(0.48) (1.10) (0.88) (1.24)
North -1.139 -1.104 -1.141 -1.098
(-12.5) (-11.7) (-12.4) (-11.6)
North-center -0.889 -0.828 -0.888 -0.828
(-8.55) (-7.95) (-8.55) (-7.94)
Jerusalem -1.013 -1.027 -0.944 -1.007
(-8.03) (-8.27) (-7.44) (-8.04)
South-center -0.473 -0.363 -0.437 -0.348
(-4.41) (-3.10) (-4.07) (-2.96)
South -1.112 -1.095 -1.059 -1.063
(-12.2) (-11.2) (-11.5) (-10.8)
Judea & Samaria -1.168 -1.212 -1.089 -1.179
(-8.36) (-7.99) (-7.71) (-7.75)
Intercept 3.395 3.141
(15.8) (15.1)
R’ 0.178 0.150

Note: 14560 observations. t statistics in parentheses (based on bootstrapped standard
errors in the Gini regressions).



Table 3: decomposition results: share of inequality attributed to each variable

Variable OLS regression Gini regression
Dependent variable: Per-capita Income per  Per-capita Income per
income equivalent income equivalent
adult adult
Female -0.001 0.009 -0.001 0.009
(-0.87) (8.49) (-0.90) (8.50)
Unmarried 0.003 0.003 0.000 0.003
(11.7) (5.22) (11.8) (5.22)
Non-Jewish 0.064 0.072 0.054 0.068
(34.1) (32.8) (34.1) (32.8)
Foreign origin -0.020 -0.016 -0.021 -0.017
(-26.5) (-23.8) (-26.5) (-23.8)
Age 0.022 0.006 0.022 0.007
(19.3) (6.96) (19.3) (6.95)
General schooling -0.018 -0.024 -0.020 -0.027
(-17.4) (-18.9) (-17.5) (-18.9)
Years general schooling 0.170 0.197 0.180 0.211
(38.1) (39.9) (38.1) (39.9)
Ultra-Orthodox schooling  -0.007 -0.004 -0.007 -0.004
(-12.1) (-11.5) (-12.1) (-11.5)
years ultra-orthodox schooling 0.002 0.003 0.001 0.001
(11.5) (10.9) (11.5) (10.9)
Adults 0.014 0.001 0.018 0.002
(16.0) (4.10) (16.0) (4.11)
Children 0.131 0.065 0.165 0.074
(37.5) (28.9) (37.5) (28.9)
Small locality 0.001 0.003 0.001 0.003
(3.51) (7.25) (3.50) (7.25)
Mid-size Jewish locality -0.007 -0.006 -0.007 -0.005
(-11.3) (-10.7) (-11.3) (-10.7)
Mid-size non-Jewish locality -0.002 -0.005 -0.004 -0.005
(-30.1) (-28.7) (-30.2) (-28.7)
North 0.030 0.026 0.029 0.026
(22.0) (20.2) (22.0) (20.2)
North-center 0.001 0.002 0.001 0.002
(1.01) (2.39) (1.00) (2.40)
Jerusalem 0.009 0.008 0.008 0.008
(8.26) (7.51) (8.28) (7.49)
South-center -0.004 -0.004 -0.004 -0.004
(-10.1) (-11.5) (-10.1) (-11.5)
South 0.011 0.011 0.010 0.010
(9.58) (9.44) (9.57) (9.43)
Judea & Samaria 0.002 0.000 0.002 0.000
(3.32) (0.72) (3.31) (0.72)
Residual 0.601 0.653 0.572 0.639
(74.3) (89.9) (65.7) (84.2)
Total 1.000 1.000 1.000 1.000

Note: t statistics in parentheses (based on bootstrapped standard errors).



Table 4: marginal effects on inequality (%)

Variable OLS regression Gini regression
Dependent variable: Per-capita Income per  Per-capita Income per
income equivalent  income equivalent
adult adult
Female 0.076 0.076 0.076 0.076
(59.3) (52.6) (59.3) (52.6)
Unmarried -0.014 0.034 -0.001 0.036
(-46.6) (45.1) (-45.7) (45.0)
Non-Jewish 0.110 0.125 0.093 0.118
(33.3) (41.3) (33.4) (41.2)
Foreign origin 0.072 0.064 0.076 0.071
(85.4) (82.6) (85.4) (82.6)
Age -0.257 -0.187 -0.259 -0.224
(-98.8) (-1006) (-98.8) (-1006)
General schooling 0.362 0.399 0.393 0.439
(96.5) (99.4) (96.5) (99.4)
Years general schooling -0.740 -0.699 -0.782 -0.748
(-109) (-98.7) (-109) (-98.7)
Ultra-Orthodox schooling  -0.012 -0.008 -0.013 -0.006
(-14.5) (-14.4) (-14.6) (-14.4)
Years ultra-orthodox schooling 0.004 0.005 0.001 0.001
(13.9) (14.0) (14.6) (14.3)
Adults 0.173 -0.056 0.216 -0.067
(77.1) (-96.1) (77.1) (-96.1)
Children 0.278 0.168 0.351 0.191
(49.9) (51.0) (49.9) (51.0)
Small locality -0.005 -0.005 -0.006 -0.005
(-15.7) (-10.7) (-16.0) (-10.6)
Mid-size Jewish locality 0.054 0.042 0.048 0.039
(71.4) (60.6) (71.4) (60.6)
Mid-size non-Jewish locality -0.004 -0.008 -0.007 -0.010
(-28.6) (-36.1) (-28.3) (-36.1)
North 0.076 0.068 0.076 0.067
(31.3) (43.9) (31.3) (43.9)
North-center 0.045 0.041 0.045 0.041
(35.1) (39.6) (35.2) (39.6)
Jerusalem 0.036 0.034 0.033 0.033
(26.6) (26.8) (26.6) (26.8)
South-center 0.009 0.006 0.008 0.005
(16.8) (15.1) (16.7) (15.2)
South 0.051 0.048 0.049 0.046
(32.0) (30.9) (32.0) (30.9)
Judea & Samaria 0.012 0.010 0.011 0.010
(15.7) (13.3) (15.7) (13.3)
Notes:

Marginal effect is the percentage change in the Gini coefficient as a result of a
uniform 1% increase in the explanatory variable.
t statistics in parentheses (based on bootstrapped standard errors).



Table 5: results for households with ultra-orthodox schooling

Sample Regression  Inequality Marginal
mean® coefficient® contribution® effect on
inequality®
Unmarried 0.080 0.512 0.021 -0.004
(1.34) (2.69) (-0.61)
Foreign origin 0.669 0.188 0.011 -0.065
(1.32) (2.53) (-9.60)
Age 42.06 0.033 0.118 -0.727
(4.09) 4.77) (-14.4)
Ultra-Orthodox schooling 17.26 -0.027 0.010 0.288
(-3.54) (1.41) (13.1)
Adults 2.355 -0.180 0.016 0.274
(-2.44) (1.84) (13.4)
Children 3.239 -0.192 0.225 0.604
(-8.14) (8.50) (12.0)
Small locality 0.024 0.338 0.007 0.002
(0.54) (2.21) (1.14)
Mid-size Jewish locality 0.550 -0.013 -0.000 0.004
(-0.06) (-1.05) (8.73)
North 0.048 0.354 0.009 -0.001
(1.40) (2.26) (-0.44)
North-center 0.032 -0.816 -0.003 0.012
(-2.12) (-0.40) (1.06)
Jerusalem 0.446 -0.288 0.017 0.095
(-1.18) (2.14) (7.99)
South-center 0.052 0.207 0.005 -0.002
(0.65) (2.01) (-1.21)
South 0.080 -0.390 0.005 0.024
(-1.18) (0.94) (3.47)
Judea & Samaria 0.120 -0.180 0.006 0.019
(-0.81) (1.79) (4.51)
Intercept 1.747
(4.61)
Residual 0.554
(13.3)

(a) 251 observations.

(b) The dependent variable is income per-capita. R>=0.377. t statistics in parentheses.
(c) t statistics based on bootstrapped standard errors.





