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Social security is not in any
meaningful sense an insurance
programme in which individual
payments purchase equivalent ac-
tuarial benefits.

't is a combinatlon of a tax—a flat-
rate tax on wage income up to a
maximum—and a programme of
transfer payments. °

. Payroll taxes are labelled

“contributions” . ..

. Trust funds are conjured with as
if they played an important role.
In fact, they .. ... consist simply
of promises by one branch of
the government to pay another
branch.....

.. The Impression is given that a
worker's “benefits’’ are financed
by his own “contributions”. The
fact is that currently collected
taxes are being used to pay
current benefits. No trust fund
in any meaningful sense s
belng accumulated.....

. The tax is almost surely far and
away the most regressive

element in our tax system .. .°
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What assurance do current workers
have that they will receive the
benefits promised? Solely the con-
fidence that our children will be
willing to impose taxes on them-
selves to pay benefits being
promised by us to ourselves. This
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one-sided “compact between the
generations’’, foisted on genera
tions that literally cannot give their
consent, may be sufficient assur-
ance, but it is a very different thing
from a ‘'“trust fund’—a ‘'chain
letter” would be a more accurate
designation. ®
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