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Abstract

The integration of persons with disabilities in the labor market is a multi-faceted
process linked to many variables, such as: their health condition, motivation to work,
labor supply, willingness of potential employer to adapt work conditions to the
limitations of the potential worker, encouraging/ discouraging legislation, and the
extent of investment in the person with disabilities to train him for relevant
occupations.

The following two variables are examined in this paper:

- the extent that it is worthwhile for the person with disabilities to go out to
work, by estimating their potential work wages as opposed to income from
pension;

- the contribution of vocational rehabilitation to work integration and
perseverance.

The first variable was examined by means of an estimate of potential work wages,
had the disability pension not limited the amount permitted to earn. Since in fact
both entitlement to and rate of pension are derived from income level, the estimate
was based on the wages of those disabled who receive the special attendance
allowance paid to earners. By means of a multi-variable analysis (logistic regression),
groups of persons with disabilities were identified that included those with relatively
high potential, such as the highly educated, those living in the center of the country
and family heads.

The main aim of the vocational rehabilitation of the National Insurance Institute is to
train persons with disabilities in order for them to become absorbed and integrated
into suitable work, and at the same time to provide them with new skills to
compensate them for their loss of functional capacity. This is an accepted criterion in
evaluating the vocational rehabilitation process.

In view of the difficulties faced by persons with disabilities in their efforts to become
integrated in work, the rehabilitation measures are certainly efficient in encouraging
them to go out to work and stay there; therefore, these measures should be
expanded to include the above-mentioned groups of high-potential disabled.

The research findings support the amendment to the National Insurance Law
enacted following the recommendations of the Laron Committee, which aims to
encourage persons with disabilities to go out to work, by continuing to pay them a
partial pension.

The identification of groups of persons with disabilities who are candidates to earn
more will enable the enhanced investment of rehabilitation resources in these
groups, so that they may fulfill their earning potential, in accordance with the spirit
and recommendations of the Laron Committee.
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