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Abstract

As of 1974, a disability pension is paid by the National Insurance Institute of Israel in
order to guarantee a minimal income for subsistence to persons with disabilities
whose capacity to earn a living from work or occupation has been hurt. Since that
year, the number of persons entitled to a disability pension has grown every year,
and in the past two decades the rate of growth of such persons has rose more
quickly, even in proportion to the rate of the growth of the population as a whole.

This research paper attempts to investigate the factors influencing the chances of a
person with disabilities to receive the disability pension ad to stop receiving it, as well
as the reasons for the increase in the number of disability pension recipients in the
survey period, while examining the characteristics of these recipients.

The findings show that the recent growth in morbidity rates is one of the causes of
the increase in disability pension recipients. Another significant cause is the difficult
economic situation; in periods of both economic growth and recession, the first to be
ejected from the labor market — and the last to return to it — are persons with
disabilities.

It should be noted that the rate of disability pension recipients varies between men
and women and between various population groups (such as Arabs versus Jews,
ultra-Orthodox Jews versus others, etc.)

These and the other findings presented in this research paper are intended to assist
in the ongoing examination of the financial strength of the National Institute of
Israel, as well as to broaden the scope of tools that may be used by policymakers in
the area of disability pensions.
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