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Abstract

The present research examines the behavior of unemployed persons in the period
during which they receive unemployment benefits from the National Insurance
Institute of Israel (NIl), attempting to ascertain whether they receive their benefits
continuously or with breaks, and whether there are differences in behavior
according to the characteristics of the unemployed person.

The period of payment of NIl unemployment benefits is meant to be utilized by the
unemployed person to search for suitable work. It may therefore be assumed that in
most cases, the reason for ceasing to receive such benefits and then resuming to
receive them is that the person finds a job that later on proves to be unsuitable for
him.

The central findings of the research are:

e Only 10% of unemployed benefit recipients have breaks in the continuity of
their unemployment period.

e Surprisingly, the rate of those who have breaks is higher among those who
did not use up their maximum period of entitlement to unemployment
benefits than among those who did.

In other words, those who do not take up their full entitlement have a stronger base
in the labor market than those who do take up their full entitlement — apparently
due to the fact that they receive offers of work that are not suitable for them, and
therefore return temporarily to the cycle of benefit recipients, but eventually find
suitable, steady jobs — to an extent larger than those who use up their maximum
period of entitlement to unemployment benefits.
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