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NOIDNNN 50%-5 ,ONIWIA .NNdWNN NDIONY NP2 WNN NPNRN IR INNN IO
PNY-IRM INYN DY MM MININ NINY NI NTIAYN NDIDNT NNPN IV NNNAWNN
DYPYOIN NPTNN OYNNN DY DNMIN NN P RY PITAY 1IWN ,1ININDA INNYNA DRIWAI
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9OWUN IN YRINNT IOV TINKD TIND YIAPI DINNN 1DV ,OXRIY 112) M MPTHI,MIY)
DOIAND MYN MNPN DX NMD YT 72297 .YINNN IOWUN DY WU 1NN XINY IVPIND

.NMYH52 9OWN NNID O TN ANINY ,I1OUN NN

Y595 1997 NPIDYNA MYAMI) 1AV YOV TPNONYLINND IPOYA YOUIIN — WINND NTayn 7Y
oY ,Decent Work awmn mnnannd 9210 — m0Inv»an manna Tinyd 1o My » i
SV DONIN NPADNN NPIDYN NIN AWIND W1 .DMIPINY MIINDAN NTHIAYN 1NIN Y2 9pNN
NNINN .INM NN NTIAY — 995 1IN L(ILO, 1999) 7OTRN TIiad) PNV PNV VoI
NP 299905 MNPAY D) YN, T2V VI NPT NPHYY P R NN 11D NTIAYY NN
DYYDINN D207 DT HVINA ¥, 00N 1IN DTNV MPTH P DOYTINN MINOY)
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DINMN DY MINNNT MPTNA N ,2NT) YIDOWI NNIN) BN 7PNINNIVN .OMMNIUNID)
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90V DY INYAPY ©OAN NN INNND D) NON NNYOVD P NRD YHINNN 90vN NN M DY
DN

NI OMIPYY DXTHN MY PNIYAYNI NPDIY DIPINN IOVD WINA TOMNNPNN MI90N
21 P2 WPN MHDUIRIVIRY N .INY NIPN) NPIDYNN NN IYRD ONYN NN NPIDYNN
DT RV DOYNRYN-TN PO PR LTI VIV WP IR ONYN NN DdPHN 1DV
NN NNOYN DVUNY) DITINND DMNPII NPND AMVYY NIWAVYNN 1Po¥ 1095510 NN
NPV MDD NORYD NIVNN 1991 ,(DXPOYIN IIRVIY DITIYN 1Y NOTHHN IN NOVIND

.(Addison & Blackburn, 1999) wxn ynind nwpw nmv
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PNND ,NVIVIN TITA ORIV 1ND ,Y¥API DI IO 100N DIDIND wnn DY MON»NN
.(60%-40% 595 T172) ¥8MINN 99VN HY 0NMoNn

, 70V NRDP DY 1NN 27NN JYNRI NIV NP MDI5I2 NNNIND DMNINKD D1IVYI
PON OWYN INNHD DIDPHN IOVY INND (2013 ,XPYT) 90-N NNIVH NOWN) NN HNIWAI
VY91 DN IV DY) HDH 7DWN YW INID DY N NN NYOVN PR 712D 2IWN ,1OVNN
NNVYP DYYYON 7OWN NN MY IP DN iAo DON PHYID IWINRDY IR IN NN NPND
NOY0Y DINYN DIINNN TOWN NMIAIN 1OV DMIDNYNN DITIY D) ,TDYND .DNINN MWL MNYY
95V TN MNAY TAR DIV ¥ NMYN MNAVNNND TIXNND VYN HWND IRV — MYD
TINND AN YAPI DIDPNN DY [, ONIY N2 MY MPTHI NIV .DIPPNN IOWN MDD
MNP TNXY L7295 .YXINNN DWUN DY 1IN WIWNN IVSNN IDVUN IR YXINND 1DUNN
95WN NN A3IVN P DIPNN DY DY 1PTN ,IDVUN NN DOYIAND MNYN DY MMPNN

Moo

: DMIPOY DIV NIV NNTDI MYIN NN DIPNN 1Y DPP DY KW NPIPIWN MOV
DY NN 21N AN NN NONRIPN NPII5IN NWNN . PNY-IRM MNYN NN NPIDYNN NI
NN SYNN DIMPN DY 1D NYTN NNNT MY ONIYY INYDD 1OV DIPN DY NYIPN
TINNY MNOY Y1 0y (Brown, Gilroy & Kohen, 1982) ni,oynn NN D¥N¥N MDOPAN
2992 NNOON PN — INYN NNT DY DINPNN IIY NYAYN — NHDVINIVIN NININ INY NVIVI
TN NYVAND NN NN MOYND DINTY DDy DIPN 1DV PV ,NYIUNN NI 1272 DN
MY DION NORYY NIWNN 190 TTRND DOPOYIN IRVIY DITAIYN 1OV NN TN

.(Addison & Blackburn, 1999) ¥ \MiND NYpY N

noan (Krueger & Card, 1995, 2000) T92) DIP 127230 DNINKRD D NYYN NV NNT DY
AN NION NDVAN 27THN IN NPIDYN NMIVAN 1PN IPNRY P KD DIDIPNN IOV MDY ,NYTN
NIV P9 ND YD) P2 PN NN DY MITYDNI NPIDYNN D INSD DN DIPNNI LTI TONN
INNNY DXADN DNIPNN WY DIPMIAPYL .NNDY G XON DIPNN IO NMOY DY 1T
PINOND TIONN N2 DIWAD AN IN NI NPND NMIVY NPIDYNN DY DINPNHN DY NYIVNY
DNODN YW YPNY-IRM MY NN DY DIPNN 1Y MIOYN NPNIAN . IPONRIPN NYDIDON
NNVN YWY DIMNOLY N D) .NIDM NIV INYIVN ,NT DI HNNN JNAY NMTNHIA XD AN NN
»> 0711 (Manning & Smith, 2010) NY-IXM MYN NNNANA NT D5 HY IMDWYN 71272
MM * &N (Dube, 2013) %57y 9PNN PO NYVIID NN YPNY-IRND NNNSN DY INYIVN
N2 MYAYNN NX NIVYNI DN ON ,-0.36-D NOIW -0.24 NON DIDINN IOWD DN YN

.(D1NN 15V N2V YOUN HY)
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TAIDINN NIYON NVIYY MINAWN DY MDIIM NIRNIN PO DY DN DY DDIANN IPNNN
DN TIYD DIXWINN NNY M TN DIWYIN DIDT DMPD IY) IRV ¥INI NPIVDILVLDS
DR8N 01NN (Luxembourg Income Study) yManomd 5S¢ 0NN NN NNONI
NP oy L(ILO) »mNS»an nayn 1IN OECD-n Sv ©)mn »© 01 by 0) DovI1an
IWY) NPPINDIIAN MNXNYAN (1NN DIDPA IOW OPP PNID) NN NTHD 1IPNN IN)

T TN 93 DY AN OINX N (PPP) )P md - 0NN 0onnna

NN OXTOIN NN N IYP NPITID HINYN 9PN DY YAUND DMWY INNT DI1N 1DV DY PP
Y N2 YPYN 19P2 MDIDN MIPD 31-ND NPANN 1AV DXTH MYNNNI XA YDPNN TN

- LIS Sv 0:)m)n 79Nn1a 02030 DY M»Tn

(1) logit(poor;.) = a. + B, - controls; . + u; .
(la) ac =Yoo * Yo1 " Zc + Hoc
(1b) Be = Y10+ V11" Zc + Hac

SY VPN NN MYA RNDOND AN PYN DY MNANONN IR DTN (1) ANNYND GWUND
TAY MYYY dNNAYN 28D ,NDOWN 9% ,INOYN DTN — DYPIADN DNINWHN DY 1T MHIANDN
NN OWIAPN DINWN MYSHNI MPTHN P2 DOMNN NMY NN NPA0N (1a) INNIYNN
DYIPNN IIY NN DY MNWI) DIIPN 1DV DY 1NPP DNYY DT MNUN DNV ,Z. — NP THN
PN UND  MPTHN P OOWMDYD AMY IR NPA0N (1b) Ixnwn oyt 19ra (PPP)
920 P29 DYPPHNN DY DY NN INVP DNY PAV TPSPRIVINI THPNI DOINIYNN

DY DYDY MHIANDNN DY NYY IWP — NPIDYNN
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Abstract

This research study examines the common claim that the Israeli wage level in
general and the minimum wage level in particular is too low, by means of
international comparisons and relevant economic indicators. The study also
examines the effects of employment on poverty, using the Luxembourg Income
Study (LIS) datasets as well as OECD database and household income-expenditure
surveys of Israel. In addition to the calculation of common statistical comparisons,
the study presents findings from an econometric model which attempts to estimate
the effect of the minimum wage on poverty when controlling for other relevant
variables.

According to the findings, the claims that Israeli wages are too low and that the
contribution of the Israeli labor market to reducing poverty is low as compared to
other developed countries, do have a factual basis. An important conclusion that
emerges from the wage and minimum wage comparisons is that labor productivity is
indeed low by international standards, but wages levels are low even relative to this
productivity level. Therefore the low wages in Israel cannot be explained entirely by
low productivity. Although the minimum wage in Israel as a share of the average
wage is relatively high (compared to other developed countries), the average wage
in Israel is low in this comparison, as well as in comparison with labor productivity,
leading to the conclusion that wages in general and the minimum wage in particular
are not adequate for low-income working families. Measuring the effect of the
minimum wage on poverty using an econometric model shows that an increase of
one dollar per hour in minimum wage (in terms of PPP) reduces the probability of
being poor, according to the local poverty definition, by about 8%. Use of another
model, which tests the interaction between the minimum wage and the scope of
employment, found that a higher minimum wage increases the effectiveness of
employment as a mean of reducing poverty.

Since the findings also showed the relatively low effectiveness of wages in reducing
poverty in Israel, it seems that raising the minimum wage at this time may be an
important tool in reducing poverty among families, particularly working families. The
continuing increase in the scope of employment in Israel in recent years may reduce
public concerns regarding a possible negative impact of such a policy measure.
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