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Abstract

This study presents findings from a multi-stage and dual simulation (based on two separate
databases) of the employment and economic situation among families in Israel after the
severe recession following the Coronavirus epidemic crisis outbreak. The study allows real-
time examination of the rising unemployment impact on main social indicators — standard
of living, poverty and inequality indices — and the impact of taken policy supports:
unemployment benefits and grants given to the self-employed, the elderly, and more — to
mitigate the rise in these indices.

According to the simulation results, the standard of living declines by approximately 5%
with the crisis outbreak, which reduces to 3% with the addition of the various supports.
The two simulations show different rates of indices levels at the starting point, albeit
poverty rates reduce by one-third to one-half after the supports in both simulations. In
addition, there is a sharp relief in poverty depth and severity after the one-time universal
allowance payments (500 NIS for each children, elderly and disabled). The rise in the Gini
inequality index of disposable income is also reduced by half after receiving the supports -
compared to the situation when the crisis broke out and prior to these supports.

The findings also indicate which population groups are mostly affected by the economic
crisis: the entire working population, in which the most affected are self-employed and
households with more than on employee, single-parent families and younger families.

These groups paid heavier prices compared to other populations.
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