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PININNDT NIYNI NPOYN DIDT DOMYN DXTIIVN 27P2 ONN (2008) DM PHN ,)PVYIIN
NMMIYNN DNYY TNYN NPT MNHYNN DXNVIN TN ,NPNYNI ' TINPoyn MYanna
TYN ,NPIOYNA PNV NI NIVANND NIYND NPOYN G0N . PNN NTIAYN LIVYNI NIND
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DY950N MYSNNI DIUNN 85%-80%-2 DY NTHIAYN YON 17701 80-N NNWA (2007 0O
DTN 50%-1D NMNS 2000 NMIYA .NANIN N MYSNNI DN NN DXINN DT ,DNONDP
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ON .1% PIND G NPXD OYNHY T NIND NN DXARWN WPYN 1M NTY MOUNNNY
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DI IOV TN NDIND ININIVIY 9PN PAD DN IOV DOPYI NINN G20 2 DNYD
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.PIND TYNA (979W 9912 KDY N7IW NN 1DWY 4¥ DIDNWN PIY DI TN 19010
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DXAVNNN YN ,INY 0M»DIDI DXWNI D) DXWNPNYN MLV ovwh (Banerjee & Duflo,2008
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LDUN NNoANN
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90V 2°20) TN 15V P DIMINN NPND KDY NDID 1DWN NMNDONN DY DINMIN PN DI YWD
: DX2IUN DAVIN 190N NN WYY 1DID MNINNN DNwa *.omynn
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Nl

.PIVNIA-RD IN IVNIA-IID NYN) DINYY NNON N DY) 4



NNY PYNIY 1O DY THYN NNYANNA DT INN :(spikes) 700N N rodypwr (1)
0IVN ,NTIV NNVINNA MDANT DIIPNT IIWY NNNND MTHNN N2 ,NI0 NIINA
MNSONNN TNN Y30 NPNY MNAN NN YPWUN .PINN DN OM”PY OMIMNYN DIPIOYNNY
.DYPNN DYDY HNHN

TN (7TUNY IN) YDOPAN NI DIPNM DY AW NNYINNA IMN : (bites) "M vy (2)
NTIPI PYN INNN NIN PV, NNZANNA NMAX THPHNI MDY NMININD NN NNYINNA
PIN YA HY AWARY TN THN IOVN NN DIHYD DIIMINYNY DI DIPIOYN DY TP

M990 .(wage compression) 19N NNZONN NONT DY AWINY DY NVP DOYPY DY aWInn

I5WN MANVLNN NP — NMAI NPX NNT DY YIANNN IND ANND INNN NOINT 1DV NNOINN N
ONY T DWA MMANT IMNPNY NNPINND PN POYM DIYIPND DY NNI2

772 DY 289D DYON»NN DYIPN IOV DY MIF0Y WpPn1 :(spillover) 715w nwdyr (3)
,DIONN DY YNV 1OV DNV DININY DINPND 1DV OMNY DY IWPN1A 59D
-N NV NYPNYN (2008 ,Lemos) ©1MY 111D IMNXA 555 7172 J0 MYIVNN IWND
PV DMPNN I1DW DMWY MIYAVN DY NP nynn NNy spillovers-y bites ,spikes
95Y NPNIANT INN APYN MM SV ITIND DINN VNN THY NMVYIY .57191 HYW NN

DIPN 971922 DIDNHN IDY NPITHY TWUNRD ,TIN 10V 02PN HY 27 VIV BY NPYTIN
(2004 Ty 1982) 1129 DY NT DIV INYN DINNND NPIPTNA MOIN

NNNRIN NN IDNNI-NXIN PAD Y910 NAN NTIAYN PIY P MDY I PINNRN NN NIPNIAN DIND
00 Y (Gramlich, 1976) 7907 bv ,(Welch, 1976) womn Hw oo 1mnnn »axd 1y

DMMNN NN (segmented) D1T19) DN DPNWN MW 91129 wna mnab *(Mincer,1976)
MY MOWIM DOYPYN M R ,NPIDYNI 15V DNIYT DINPII MYNN DY DT J9INI
INT) 99N DAVINT NN AN NTPRND YRR DAIPIN N¥AP - SANY MM v Mnda

.(Machin, Manning & Rahman, 2003 Swn?

SN TNNY )N ,2000) DN DY3Y 29D DIIMIN 0¥ PIND NPXY YN PIYN 1NN
NN DY IRIN NN YA ,ND0IND NYYY OOV TWP) 1OUN MINWND 12YN 7D NN (1997
D) NPX-IN HY (OPIVNMPN DV KXY D ON) NI MY NIRNM) TI0 TN .1PON TINI
970V INNDY DXOIN DY .NAN SPYND DOMPYI MNOPN ,I0INY NN dXMPY qPya

.(2000 ,2°501) NP2IY OOV DT 2P

DT YW 72YNY 1991 MY AN DY NVXAD NN PNINHDN NTIAYN PIYI DIPPNN 1OW INIYN NOR D9 TIN 295 °
XY PININD MNN NTIAYN PIVA YHONN NOTHIND 52PN PNINRNDT 1IN YNNI DINAN .M NINOD IINY
.DYT2IVN RN NRNY PIVD NPON PNIRND-RIN NTIAYN PIY DY OONN 10N NTPD NND DNIYLD

—HNIY XY DIINN PNV N PA DIPNAN (1996) PPOWPATN (11IP) PP NI PIINY PoIyn Nt wpna
(DOMPY IPIYL) DIPND-NI DININ DY DT NNIYY (NI IPIVI MINNI DXTMIYN) DI PN DININD NTIAYN PV



NDYIND N1

NNV TIY NNINNY TNN INDIN XYL TINMIY DIIPNN IOV PINT NPN RYNA INX NON )T
YYD NYNINN Mwn N (Stigler, 1970) 95»LO WITH HWNo 75 .20-N NINHDN DY 70-N
NN TV DYV 92T ,PNT KO MOIP NN APY NYDIVNNNIN-DT NYPAY YIND NTYNY
N2 NP ININD .NPAYN DTN DY NDIW N DIPN ONAY DXIPNIA NIV DN PIHYNY P oyNn
DYIYPNN IOV PINA MPYN MIAPYI YNNI NDONRN I8NNRN NN (Skidmore, 1999) M mpo
NIND INNNNY T DY OONM NNYN NOIND NVIYI NIDION MYDINND DX INN NI .DY
NN TPNIONND NN NDIND APV DY, NN DWND NN ONOVNND G MYNNNID TPV Wy»
MNTINM NTIAYN NI MY 153D NINN NPOYN DY NLIANN NNAN DY MIDYNN NN WIHTN
TV OPIN D535 Y2 IPIOYN MININA PNIN XIN TYNRD NTIAYN DIPN DY TN DV

DVNINN NYOIVYN MDWNA DMINND NITO T 20 ,1NIYN NINY TINMAY NIOND Twpna
MINSIN NN INDNN MDY DY IPPOYN TN INYNNY TN NVINN HY NINRN NPT DY
DYT2YY PYOYNN DY vIPIAN YY NINRN NP THY W Nyavwnn By 191 (Yaniv, 1994) naoxn
DNN N NOIN NNPN POV TNV D5V 911N P2 XN XN .(Yaniv, 2003-) Yaniv, 2001)
;27N DN NDIND NIV OT DY PIOYNN DY NPYTAN NMPN D) TIN NRXINIY PPOYN INN
NNY OY )OP PNV IRNIND TPOIND VY NIPDN PV ,NNDN WHND T INY ONTI T
INYPY NIMDYNN NINXIND DY POYN MOLVINNNY PXOYNN DY HTHN NP0 AWNNN 1N IPNN

PYTAN NAPN MIINNNN POY

99YN INDANN Y NOYN(-IN) DY 01999101 19V NYaYN

DIV WON THYN DY DXTIW DY NN XD NTIAY SPIN DPP YW MINXIND MIVNN NNRY 9N
NS PPNYN-IRY YN 280 DIDINN IOV PAV IWPA DIPODIY DINXD NN NN ,NTIAYN
NPIDYNN HY INYIVYNI DXPOIYN DINNNN DY 197 190NN

DMWY TIRP TINT 52200 DIPNN 1YW DY NPIDYNN MYAVN DY M0 wNn Y N9NN
P2 IND) 7DIPNN DV DY VTN NPT’ DINYD MNDN OIPMINNINY Td YD Ty 00V

2y Y Nyawn H952 ¥ ONN — NN DD NONWIY NoRwN Nwynd .Card & Krueger,1995

Noynn M K (Card & Krueger, 1994) 1994-n M) TINP HY DIPNNI .NPIOYN
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PIVOMAND NN PNIVNI XXANN ,INY NI IWPNA KON NNNYOWI TIYND IWIN X DIDPNHN

.DYY021NY NN INDYN NPTH AN NTIAYN

1INY-INY 9IY By 0INNN 99V NYawn
DYTIYN 28N NN VN DIIPN IOV DWYYN ONN NPNY NIIX MIDINN NONYN [, NNIND
TN NN GINIY DD TOVUY 1Y IWAN 1IN NIV 29513 TN NAINN N NIORY .0MIYN
MYN NDINH JNAY MPTHIY NI MHNIND-PA NMNRID A¥NN NN N ONX TN ,2NIY NN P
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DY INY AVNNN MNYN TTIVY HID INY MOIN NYN MYAVNY NI1INN NN NP DT HIN
NON DY TNYPNA NYPN ONIPNN 1DV NIROYNIY NND Ao (FGT T11m2 Svwnd md) TIiNn
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N9 DY NPNINION .NON 1T XIN TN 119 127 DHINN 1OV P2 YN N NIPNI
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Abstract

The present paper examines the trends of the past decade in noncompliance to the
Minimum Wage Law in Israel, as well as the characteristics of workers employed at
the minimum wage due to their employers’ violation of this law. The empirical
findings are supported by the data distribution and by an analysis by means of a
logistic regression that examines the probability of the individual being employed at
wages below the minimum wage. For the first time, an analysis is presented that is
based on the statistical tool of “data mining” and that includes calculations on the
depth of the noncompliance — similarly to the concept used for measuring the
income gap in poverty analysis.

The research findings show that the incidence of noncompliance to the minimum
wage has been steadily rising in the past decade, and is high in an international
perspective as well, despite the economic growth during most of the last decade.
Concurrently, there was a rise in poverty among workers who earned less than the
minimum wage as a result of their employers’ noncompliance. We conclude that the
population groups who suffered the most from employers’ noncompliance to the
Minimum Wage Law are those groups with the greatest depth of noncompliance.
The chances of very young workers, new immigrants — including a significant share
of foreign workers — Arabs and women, to work for employers who do not comply
with the Minimum Wage Law is generally much higher than those of the
supplementary groups, and these patterns recur over all the years examined.

An examination by economic sector shows that the sector of household services is
the one in which the incidence of noncompliance is highest, followed (at some
distance) by the accommodation and food services and agriculture sectors.
Noncompliance is highest among employers of low-skilled workers.

Over a third of poor workers earn less than the minimum wage. Among the youngest
and oldest age groups, as well as among new immigrants, the low-educated and
single, the share rises to about 44%. About a fifth of the workers who earn less than
the minimum wage belong to poor families. The average depth of noncompliance is
about 22% - that is, the hourly wages of those earning less than the minimum
hourly wage is at least 22% below the minimum wage. This rate varies by population
groups: very young workers, single workers, new immigrants — up to 7 years in
Israel — part-time workers and women, among whom the incidence of
noncompliance is relatively high, are at the highest risk of earning less than the
minimum wage.
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