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Summary

The present report examines the differences between the estimates of the average wage and the
estimate of total wage payment, according to the most updated data sources available to the
Central Bureau of Statistics (CBS) and to the National Insurance Institute (NII).

The average wage in the economy is one of the main measures used in the various economic
reports for a number of purposes, such as to estimate the standard of living or the cost of labor.
Different definitions are understood in accordance with the specific needs of the user, and
generally no mention is made of whether the "average wage" refers to the "average wage per
employee” or to the "average wage per employee post."

The present findings are based on data contained in the reports of employers (to the National
Insurance Institute) on the volume of monthly wages and on the number of employees (form 102)
for 1992 - henceforth: National insurance Institute data - as well as on the data of the Income
Survey for 1992 of the CBS. The data from both these sources are based on samples - the former
on an employer sample and the latter on a household sample. The employer sample, transferred
to the CBS from the NII, is used to calculate the average wage per employee post every month,
whereas the average wage per employee is calculated on the basis of the Income Survey, which

includes income from all workplaces.

In order to further examine the cstimates of the average wage per employee post, the estimates
of the average wage per employee and the disparities between them, use was made of the 1992
wage file of the NII on the wages of the permanent and temporary employees, based on the

reports of employers at the end of every year.

The data show that the total wage payment changes in accordance with the definition used, even
when neutralizing the random influences of the sample by using the same data. The disparity
reaches a size of about 20%, as compared to a disparity of 15% in the 1970’s. This disparity is
calculated separately for men, for women, for temporary employees and for permanent

employees.
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